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053/053 TFIHT %, € 55,9959, 00 /- (YT AT 37 TSI Hile AT g Uhagl
g’ A1 9 =Hed? FUgl |I) T ITANT TRUHT @ T4 ATASTATH] AT 7.4
0GR /053 FFHHT el FIET dTad ¥, U%,\9R 03 ¥W /- (A&RUT: AT FE IATAl
A A e AR T atead F4GT /1) THH AR A5qHH B | ATF. J053/053
I AAGEHAT FHSAT TRIAT (Outstanding loan) ¥. 35,2545 3¥% /- (&G AT o4
AZST FRIE ABITed AT A=~ X AT T IATI=G FUAT ATH) Eehl B |

(%) ATTSIATR! [T JATEA g THATADN] TTH] FTEITIT AT FeATAAD] (ATl [GeAehT
arfr oifafues aRreel qur girtratcs Tar yeras T o aifar erger tue sttt
a1, fa. & fafq k053 Seme df@ @y g9 T Us aWeEr AR "Technical Consulting
Services" TFHRIAT TI'F(Q?F\[ 3 |

(9)  ATYF a¥ R053/053 B HAT AUdFq AU [dfHSaTe TRTHT g Wag THET dTaR
T FHFIAMHT s CARE-NP-BB (Double B) aT& a&¥ CARE-NP-BB+ (Double B Plus)
g g HUH |

(%) HATATSTATRT Connection Agreement AR JcATad [aIATA ESICEIC] ferra grfereszorert
AT FALHTHT TSl ANET JHRU JUMTAHT TaTe g FA<dT Tadl 97 Ith e a
qul AT FAHTT TEAAERT o ETAPT debiedeh Al Whd I (e yare i
ATTHT B | GHATY TACHT IR0 o 9. STHATHT (&R T qeea T A9Te faeqa aiferepor
(F.fa9r) F Fre FIRER A= FaE AALTTHT FARIT g (Sl AATSTAT TG
FFAEE T AU (qFd G (F.[9.91.) B ARG GEATar ¥ A.fa qr e qgerHr
o gq faar 79 geufd auesr @ | e o A.faur T g e o fafa
R053/9R/90 HT HUH! FHHERT TF FHITTH I<h [HHIUT HRET AT TH FFIATA Hal
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T T AT &, Y %%, ¥Q,33%.39 (A& I FRIS G oG THAT g9 g5 a9
I AT ¥ AT T W) @R GIehT JATHAT WY BT %, 3,00,00,000 /-
(ALY TZ BRIS TYAT ATA) ThW A.f9. 918 b THHAT ITT TRIETH 3 |

() T FEATRT LY JOd SR AT I Jehl Feldd HFal A1 THR AT eresl
gr.fa @1 e f\fd 053/09/99 T fama Icmedsl gEaww aaae (fafafa
05R/53 f[M.3q. q¥¥0) I ¥9 HAL (Q,) WS eTHaTHl “TURI-¥ SeA(Idd
HIEAT [THITRT AT IUAH B AUAAR  ATATSTATR] BT HIIH HHIET  (License
Boundary) T &&! fa4&R I AUl HThl TTHIh AN TITA AP, IS, TAH
a9 fo=mg "oy, fagd faem faarmEr fHaeT e g |

(Q0) =TS ATA.H ATE 90 Il IHAT [Searieda Hideplell TR SATTRT [ ATEIehT FRIT AT,
TATHIE, 9T ¥ TRATTAT [Tl Ta SFgHT Sl STl &fd usiel faag yifead
AR FE®H! T HIAT TedN AT eIl AR FLANTA ITHIH  FavalIed
AT 9Tl TP TATTAAT 4T Teb1T 3ER T (Prime Minister Disaster Relief fund)

AT %, R0,00,000 /- (F&RAT: GG qG F9AT W) THH ATIE AN TRTH 3 |

Q9) TH FFEIAT ATHCAT I TR0 (AHOT AT Foarad 9 STAGed AR (qaied
HATTLHTT P THISTH ARHBRATS [7:9cdh TTAT FEATR X LA I ARG @bl

(e e

o o o [aN o o C
TPl AR AP GIAREATAMRT ATRT bFIHlel ATHT TR FgT & T T

>

Raudrer Itad ARTHIHT ATORETH! UfE=T TN SETAT AT T ¥ TR iy T Iy
JEYT IT T TeIITqT FeTeh AT TR JAT THET (a9 q=ard Je7 TRTHT 3 |

(QR) T FFAEET A Fe9T FUH AT FHA IUAH  HVAT A /WA AT uferereor
(Merger) < F¥a=dT T 74T AT TRV FHETS TR F&ATE 6T AL fqeeqoor
T FENIfa THEEIT ATl qAT FA®S TRCAT T F 319 [0 9 PP gaT el
YT AT AT ATITAT e 9T AaeTF ATTTH FAE® TS WWH B |

(93) TN FTAAT IRATT ¥ TGS IJA & T TTehiceh SATGHATS FII g ATATTATERT
TifcTe TAT AT R TaTIATE 99 998 aIEUH B | T a7 90 T Araebieft 7drr
HTTHT TGS AT AT &AfTATE Fav T Mg THR A&7 &9 arel, 9y qa fewara
f¥hIe (GLOF) ST&T q¥ATtad Sit@werT @M Emergency Evacuation Plan @97 Evacuation
Route & TRIFARA TR 99 ATATF TARH HUET TRTH G | FHANATS ATTTHBAT
HALATHT AAATIT T & Fhall ¥ G TATATALOTRT FEed T Tl Aralg TRTSTH
AT TSI T &TAT Assembly Point  FEITROT T8 & IERATH ACAT =T TRTSA
Mock Drill FHT TRUHT B, T J&qT FTAATE ARTHT 61T AT Me=aRar fegas |

Q%) FEATeIT FAPT SATTHIIET AT T FFIATS THTGF (T GfeTarad, Tarm Ta7 AHies
frawe HeTaeeaT TeT T AT MaAER aftad TR 3 qiTer qor HFITH
FAATEHT (HATHd FTAT THINTT Te ATTHT F |

@) FEE AARTE 91 EaE S
FEIHT ATHT SATIATTe TAT AR GG TeeT a7 URIeT e el 98 g2, fHebraes
FAT ARIFRATAT FLATE® A& AUTeA AT I, TeAard qdr (&=mg qe=erg, faad faem

e atf e 31 voco/ocy
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faramT, fas@ feme s, ST faamT, ool ITERST HTAad, a9 97 ArdrERer ey,
T (G T ed, T8 qeATad, & qerad, faga @i T 991 fa=qa afgereor, Jared
3T ook, Holl Y&TT T o 97 (axiid GEIATEs, ATASATRT ATHT T AT BFEIIEe, T
fadaa arg, AU W Taged, fafeuy uvg feeraive fafaee, smemn amedr s\
FIHT TIT IR FLHT (bTaes, ATATSTHT (A0 FRAT Govd (AT FraHies, e Sl
SCATEHe®Hl AL AT T FHE, SHIGT TE-IS11 (Spare Parts) TIT STHITEEHT
ATIFTh T, TRTHLTETAT 31(q FerET TRV q¥avd FIAH A ATTH 3 |

@) FoATad AHIAHT HTH THT T Jrabl HRA ¢

Q) TF HFATHT TARTAIE®H] qhaTE Fiardaed 9 q (Teh) AT AlgdT dfed & (F) A7 T 9
(Th) T T T q9rdel THITTH O TATR] T=oTedd ATAT TEhl 3 |

qutasr
%.9. FAAFEEH AH, I g FSATAFHT eTRY
1. | =0 famg ®HR o FATAD- A
A a0 FHAR F&q
R | ufafqfa, arfaar | g oo -aa e
Pafirg i JaTdd (q4T AT
— : - JIIRI AT (I<h)
3 N i RECIE P L) )
| (gfataty, | BEg MR fAfAds)
¥, | = faEE T FoATAR-qa
FATIT (TS AT
Y. | ST IRT FER 9 FoATAR-qa
> TR FHTETe HIh)
fAfa R0z3/09/99 ®r
% | R wEra oA Fh-9a | AT ATHIqh!
foreTe MR
JoTad (S0 ATh
©, %ﬂ' A =z 441X e Hod[efch
B - IR FATeME [HI<h)

) TH FFEAIR F=ATAF GIHT (Hh A1 GRTA BAR AT (a7 AUHT ATSTATAT Sk
5 [Tk 89 ATUHI FoaTad TEHT FHFIAT UF, R0%3 q9T AR (HaHIEel FHITTH (Al
R053/09 /99 TAH GouTeleh ATATTRT MUETHER SEREHT off RS sEragens Ha<h
U T ATl BTABTATFHRT ATNT [ASTeh! AR AAHIGT T TFeal J&qrd GHTHT TeT
TRUwr g |
@) FRARAE FI T T FE®

) IJ9 Cb*-q"iﬁl BEINEd w?«m el A ATHIC SATHAT HUcpl T LA‘ii\Md bl GJHI?\“IH S{TYTsl Al bl
TooATAT qAT FFAIF FRIAR I gATel AAATT AALATHT JqTAD] GG THITTH
frawes qur faaem U FAAT g4 Gelge q97 9Rddae (sl &oete Jaga e
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() fafger aranferes, e, Tetiaes, Treiae wfe aRkfcfaes T=a a=, gSard, Ry,
ATRTT, aTEl, Afesl, e, YT qdT FT AYATRI ThId, HeTHI IRTATIT TAT |lehl
farerurert efvT g SrvaTereaT T (LTS Are WHIfehell, SRImehT §edl atg, Sehehl ATSIRH
g, MAMHIETHT qRadd, 9ith ISUe® drddl g AlG AT/ fadd FRuEsd afd
AR ATASTATEER ToaTAT AT HHT TRAR ST FIAAT F(qehd 8 TagH |

® Ited SfeHes:

» AT fagd yiieurene S ST g9/ WA Outage d9T Non-dispatch ST&T
PRUTA ATATSIATR ATRTATHT FHHT & |

>  SAAGIAR ITANT MR (G2 IHTEA TRA EATd @eel, AATeE, ATAe, STAGTART
HETHHT AT IRadd, TAar IRadaed] HRU  ararasuET g Aeaied
afeade ATfaerT RO GTilehl AITHT HHI ATTAT JATEA STHATHT HH ATIH T |
e few ufedr qar few dreewdr ItaT HALATIT TERT ATATIIT STEIHT BRI
HATATSTATH] &fT T o |

> YT JebId qAT H1e ATEXehT IRICATqe® GordT qF ATATSAATRT Hifde TR
qIT ITHIVEEHAT & [ATTH GUSHT FoaTdd a9l HHA A9R GHe®Hl 1g &
T T AEIIE ATRTHET THT FHT & G |
>  ATATSHAT qIT 9T (a2 Idehiorehl AR ATSTHT g9 da YTehideh TR q4am
qriaiae a1 ATieach TEaelhl HRU IcATad [agd T8 Yol dAdeg g7 g |
>  [oEd T Aled HiFT q9T ATieAeh ITRIUEEHT g @ITATH! R fagd Icarad
JoT AT AAEG BA TR |
» AT fagd TIaeReer AT @RERdT AUH FRIT, IR ATER (e @ud, auir
FERATIT ATET THAH I fears THT GHA SAG9TIEF AR FEX I T |
>  ATITSTHTRT A AT Aol TEHT [MHIhT [aTH SRUMET T8l TAaed ATASATES
JAT FSH (AN ATl FRT THR T Sediment Load AT ATIT aRREdHH
PRI FETHT TR F6Td qRadd W fawd Iead eHardT J8 97 9 |
T FFA IUIH ARIEd SHEEATS SATTAT @I AT SaHewmed! IATH0 T
ITEVEEDT g1 TPl HaLATH AT TAGId brarebl THIU G=AT, Afge, FR qan
SUFRIEEH ToATATHT G T SGHATS =ATRRIT T ATHT THT B | AT, STATTAT Braebl
I, ITH, TaTe FI=ET AT TR AT TGl (AT AT ATR(CHS TTAT (AT T
HHT FRIR T FadT TR A1 %l qTNT AT I SRSl ITa-Tsfies (Spare Parts) &1 Itard
AT TRUH G AT T FHAA ATATSTAT AT T AATGI  ATATSATT qH=T T
FEANTHT AT @ A st 5 |
@ T TS G AT Jehg IS T | SR HoAS QATTapT qrarna :

() FH FHFIA NFRS (Nepal Financial Reporting Standards) ATIEUE STHITSIH! faird da1
AP (FERUES TR T TP AL, 053/053 AT Ui HIeT AITSTHeR! o forazor
TAR IRTHT 7 |

(AT)  SRETIIET GieTaawaT (Hafaa FRERAT IAGUEHT T FRad, GatRar T e Ay

o0

q=oATeTeh ATATTATE SATATERYOT gl AT TThT FUTIeT AT AT RAT =TT 3 |
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A FSHIE T FahTRE TRTH 76

FEATET FoeTeqd FiHfael fAfd 3053/0% /09 TAH! TaFale AT, R053/053 B AT
053 AU HATTIFHE! ATHATTHT HIH Taehl (G0 AR Afad gs qATREE H Aled
Y.3%3 gfaera TRTE SATHTeT fadRer T AR THRT it FIERer GHHT Y& TR G |

NI THA AP T ARG ACH NI GE&AT, TR TAH S Hed, AT TR 6 g
T A W A9 FFA T TP ST T ¥ F&IT AR SThd AT i O o faey
T FHAI qTRA TRBT THH T AR P! T 6T {har Tepl AT JT 1 fqa=r

T FEAIS T AMIE q0 R05%/053 AT SR Thd AFI7AT el BTH HIATET THT S |

favra it auHT FFIAT T AT ETAF FHAD RGB! T T G i quer =r
@l feafaer g«

foavra enfdes auaT I FFAT T AFHT FETTF HEAT A THR AT Eel U110 H Tebeha
it afde qar faiia FRERG Wia 79 JiqaeTqr Joi@ TRTH g | TIH GerdH
FEATR! AT T faxirg feafq qufger aafaw =@ g |

qufeer
EAA AT 9. Ro5R/053%

qqT T %3,8%94%Y
farirr gwafa 3,50R,400
Bl kel %%, 990, 0% ¥
I qH

BRI 35,9%0,%44
FA A T 35,9%0,544
Eaukaalil 90¥,R30,A5
HA =T ¥ q0Y,000 000
Fis=d HATHT (RRR,R%0)
FHA QI q0¥,889 0¥0
q=T FTA aTIcA 43,595
HA AT X @I 90¥,330,A95

AR/ (F) #T. 9. R05R/053

HATERTAT 0
LRURIGERCE RXR,R%0
FX A & AT/ (FH) (RR]%0)
R ISP G& AR/ (AHRTA) (RRR%0)
AT ATERTAT (0.]9)
FAT TAT TP EAF FHAA AP THAT TR TRBN THE FRIAREE < G FaraHT
FHAH FRITRAT ATTH FH HE@YU TR
FHTEAT aUAT T9 FFAE JHE FRIER 990 IR qdr fahl Wl § T T9H qerih
FFAT qgIelT-¥ TATTHT ATATSTATR [ IATGA D FAL0 FTATTTT YT TR ATATSTATRT
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qATATIE A AATT FTT TR B | TH FHAT T TGH] GeTTF FFA AMGF a9
R053/053 HT ¥ TWHl THE AMGH FRER T A1 AAMGHT FFIAH] HRIAAT ATTH
fereRor, wd qd AT qgEes qa1 JEl FFedl [eouiiere gee qivues & |

ferra aftfer auHAT FRTET AT TAREAEEA FFIAIATE ST ITRITHT SATAHI |
farrer enfider AT FFIRTRT ATIRET SARIAEEERT FFIAATE & STAE JTeed THUF |
ferra snfties awT FEAIET ToAEE AT TRISKEE (AUH TaTH! @i [Fa3r I

FHATP TR PRIORAT oS G Wbl AT 9 FHEHAT Moeeare FHeel I TRl
AP

AT, 05R/053 AT JF HFAHH FoaTdeh qdT TSIAPRIEE e AR @RG FHl 1Y,
foTe® o9 IR SR BRIGRAT AT el TFRI-IHT TSR YT THTHT |

farar snfifer e PR Tafaa IRRIAESAT B GoaTes T (o AfTwe! ATaeRe!
FRETA @ TRAT ITAH TSN ATTHNDT BT

TG ThRb! ATRN JTA AT |

FHA FTFT TR ST GRE TP AT G AF NI GRE B RO, I T
e T S Ao T A NAX GRT TRATIT FHATA SR B A ©

FEATA ATHT T AT @ieg e |

AT IO GOl HQ a7 THUH T WP W it faqar ferawon ¢

(1) FFEAAIH! ATAND AT JOTAT Fae AT FATARRT TS BRI T AT AT
FIHT FoATAT T AT FoATAd ATATT BRI AT (AFIHTEG 0%, Finance
Administration Bylaws 2079 9T Finance and Accounting Manual 2079, qT&T 9T
e R A T4 Pty 050, Sifgw g fafrawEe 050, SEEE
= vt fafaeTae jos O, Internal Audit Manual 2083, Promotion Guidelines
2083 TATT THT FHIHAT FFH] TILAIAATE ATIITE S[@UHT (HeTHe® el e
Th! FTATEIT TRTH T |

(A1) ATARE @I Tl T IATS A& HFIAT UA, J0%3 P TR 9%¥ THITH ToATeAE
AHITHET ATHEE Wbl qUFA STAINTHB AGTAIA0 ARG TS T FIEl FiHicqenl

fE9T U S FTHHAT FFIHTR] @l JUTell a1 g6 ATl G |
qutee
.4 | q@dEe gfafaer Jees LEd HEaa
1. |4 Rra wER ged KRISES SERIE IS
R | T A wAR g qT q=ATAF qa
3 | "E 9iar I gaa | AfgeRd (ATARE @TIL6Th)

(3)  HEIATHI AT, R05R/053 &l AT, [T TIAT @l rAT YHATER T (Fa=ore
AT HTHAT ATANE AQTIIETRATE [TATHT AT AGTARET TRISTH! 3, |
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(3)  FEIAIE] AT 053/053 &I fadid q9r ATide FRIEARE! feqra fepdrawr Jarie
AGTIRIETIRT  ATNT, Fd= o@raereid  PL. Shrestha & Co., Chartered Accountants
FEITETE AT EAT TRTSTH B, |

(I)  FFIH] FH TIT ST T SMGH FAATIART AT [AFATTARE FH q9r 2o
Ftafq ¥ SIfEgd =T GrAfq o9 TRUH S

T I FHFHT UGS THITTAHP! GHTq q9T I AT bl &

.9, | Tafrerieed W, @) | afaiqer srifaee/ e GGl
STHAT HAT =TT AT HECIEED
| IRY wrETe REE LECICED
AT AT S T3 afed gH@ (fae)
T IH FFIAAT U THTHPT SNGH AL AT oot &
FE | WiEREEs W, ) | At sriftaese /9w GILRE]
q | g = gAAR RRINE] RECIER)
3| T fadE e T RECIEE]
3 | enfTy dreea qT Afea afvss sl i)

@ farra it aier Fo FTEHT HP (qa7

AT R053/053 H FHA FALITIT @F . ¥ 9 3% %5 /- (FU IR FE Fcaled TG
AT BWR g% 97 ASA(g TAAT WA) Held, Tod T, ATHfEd FESAT T L STHT
FH TR FHARH AT &, 3,30,53,90% /- (A&UT: T3 HUS A9 AME@ g1/l e5R TF 99
TZ AT W), Ffed AHAT AIdH AAfee ¥.193,00,000 /- (AR FHER @@ FHAT HA)
TV FAITYT @F &, 9,33, %9 9%% /- (AU Uk HR(E 439 AT@ IvdAT3+ g Uk I
Safy w1 /1) WwWH G |

@ AEIAH FRfTET qEEER! AHEN, FoeeEd W TR qiesfie, s qur e, @
AT TR FH FRATTED! @z T | afafaer £ Fwra gt 9g S faazor

9. Y FHECET UGS THITHD! G AT el &

.9, | AEmEe afifaer aeeEs T R
Q. | = e ®HR gEd ERISE) RECICCACEED]
R, | ST WY RHR 9140 BESS) SECIEEIRELS
3 | gE uiaEr TI-Fiad | Afad (ATARE T@TIeTH)

T FFATR] A@IAET ATATTHT I8 AUHT FoaTad Jadesdls AT wal 9& T
AL G T ATMH a9 053/ 053 AT Fou(cleh GEATHATS TG0 ATHITRT ATSehehT
AN STHAT THH T, ,%0,000/- (F&WYL: Tk @ =G R F4AT A1) 9T T

RTHr 3
R AEEe wiRfae feuer fawrie qur IeeTEes -
() TG HATR Wa=d @raqeTd  PL. Shrestha & Co., Chartered Accountants
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FEETE AT d. J053/053 P A@IIIEN TFI TR G&qd Tl ATb ATTIF
forira faarurers FFaerep! w@r Teree dtafde! fawTd T==aras afafaere @ied
TR ATHIGAST AT T TR A THE TIAA TRTH G |

(AT) HEIATRT AT, R053/05% Bl AMIE TIAT (AT FRIGRET WA A@TIRIET0T HTd
AT AT (i FXaTaTe ITd AUl SRATSH HATEH T FH THH Fard
T S@TIET G PL. Shrestha & Co., Chartered Accountants g <@TI<I&TI
FMEF & T34 00/~ (AEU: 3 @@ =G g9R Uh I ¥9a] /1F) ITA
RIS TR @radiersh gfcherl TN AR 9T qHe [RId TRUH 3 |

@) ToNE, TA" Foaras, FEAGE THE, FPAIE AR FAEAr ar fHerer afissr aer
AT ST Yo RPN B, FEAT AT ST YA FATE B THH TS bl WY Y 7
TH HFIATH] AATAR, Javd F=ATdd, FAFRT THE, FFIATH ATIRIT TARGAT a1 [Tt
AT TR AT (o Gert Tgehl ¥, HFIAT a7 FUTST YA FEAATATS F ThH RIS
FTT AT |

@) FoAAE, T FoqaH, FAGNK THE 97 TRIAPREEATE JTHEAT TRGH qi=iiee, s
T Gy &N ¢
FEATT ToeATereh Fria ¥ [T I Fiufaet dgEaT Jufeda T=eras qeeiesdrsg Arfds a9
053/053 AT AFAT &, 40,\9%,000 /- (&Yl T @ FFed? gl FUAT {TF) AT JIAT
TRTSUHT G | A AT TAT AT qradl, a9, AS9d @ GHd T HETIa=dehals ST
T ¥3,%5,5¥% /YR (FeRdn: Frenfad @ avaes W ATS 99 AT SUAT araeT odn

) T q7 JRIUHRIESdTs SFT €. 9,3393,3%¥0/ - (AEAUL Tk FIS d89 |1 dg g9l aid
T =iAE SUAT AH) JIAS TRISTHT G |

@ FEREA AT (T @bl ATHIEDT T
TG FEIAT BTAGET bl TSI fHaqRoT el BT |

@) THT ¥ T Fwafa TR TR F
FEIAT Ul THRT ¥q THITH rfd GiRg AT |

@) THT QY THIH TG FFAT A AP RS (a0
T FHFIAIH] FETTH HHIAT THR AT erggl UM faad Ieareds qaeqo daafaas gt
THET AT AaHER fa=@ faem@ 9T 997 79 99 Development Security dT9d feh
ST JUeTed RIS I 9% #1 q&H] IRresl d& fartiaed fafd R053/93/95 T fausr
%. 49,34,00,000 /- (& TIR FE TFFSH 1@ AT ATA) Tob T aTqd T HFIAT
HIETT THHT (Corporate Guarantee) 39T TITI'Q_GI?T g |

) T A0 AT FA T Foaeed QAT HAATTAT GArST T4 B

qoATeAF Arafae AT arfie gfdeaar qraeft 5 gars o fawaesr arammr 999 a=d
TETE ¥ TTHT GhAHH WL I I9 FREw e 5 dNHS, |
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@) AT IS FEE

(1) ATATSATR SMEH FATELOTR AT 2 fedeay Uty s [atideaT I
(Property), ATETHT (Loss on Profit/Revenue) g7 qrawie arfacd (Public Liability)
B ST TRUHT @ | STHAT F¥h A & dMAH A (Sum Insured) ¥.93,93,0
2,390%q 89 (e ATE o 9g FIS Al AG AT EIR UHATArT &9aT THIE
TET /), & WEAT SRIERe] ARl ST T Gl dcd STHTRT SrHih THH
¥, 3,40,00,000 00 (FLRAT: A A ToAY @ FUAT ATH) TEHl G |

() FHHA AT FTHER / FHANIEEH! FTHYTHR Ioa oME, T&7dT, fMReaedr T ardars
QT LATTHT T G a5 qorel qAT 9T GraeraT qaRraarehT T Jiq faqsr ard |
TS R FaeTea 8 ATSREHT B | TF AT, AT FHATRIH] TarTdTdlg aredd aars
Promotion Guidelines 2083 <[ TRTH 3 |

(3)  Tadds FFER TEfAd BT FGHISTH I8 HFIAR] SRE TRIFAE ATasie [MhreT
quepl fafder 3 (M) a9 afg FeaTId FHEH! SR AFHT HRdl AU 99T HETIF T
AT T STAREATHT THE (AT g HUHTA TH HFIAIRT Telead o T4T IHE AT
TEH ARG AIH] FHE AT TAITEe AN A gal "iel THITH HFIATR] FaraqaTeh!
THT S (F) T (A), & (@) T FFATTrR a7 39 () BErIA qT FI=dIAHT TR 3, ¥ (q)
(@) ¥ THowTEesr w39 () AT GG TR AT AR FGE7 qHeT faeT gEqra
9T TRURT T |

(¥)  FHFAT gt U e St e et S, A TR e,
I TadT dre, A9 &b Taew, [a9d [Gerd 9T, AT a9, fa=a Haae
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF SANIMA MIDDLE TAMOR HYDROPOWER LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Sanima Middle Tamor Hydropower Limited (“the
Company”), which comprise the Statement of Financial Position as at Ashad 32, 2083, (July 16, 2026), the Statement
of Profit or Loss including Other Comprehensive Income, the Statement of Change in Equity and the Statement of
Cash Flows for the year then ended on that date, and a summary of the significant accounting policies and other
explanatory information (hereafter referred to as “the financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements present fairly, in all material respects, the financial position of the Company, as at Ashad 32, 2083 (July
16, 2026), and its financial performance, changes in equity, cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information, in accordance with Nepal Financial Reporting
Standards and comply with Company Act, 2083, and other prevailing laws.

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the Handbook of
The Code of Ethics for Professional Accountants issued by The Institute of Chartered Accountants of Nepal (ICAN),
and we have fulfilled our other ethical responsibilities in accordance with the ICAN's Handbook of The Code of Ethics
for Professional Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of the
financial statements of the current period. These matters were addressed in the context of the audit of financial
statement as a whole, and in forming the auditor opinion thereon, and the auditor does not provide a separate opinion
on these matters.

We have determined that there are no any key audit matters to communicate in our report.
Information Other than the Financial Statements and Auditor’'s Report Thereon

The Company's Management is responsible for the preparation of the other information. The other information
comprises the information included in the Management report, Report of the Board of Directors and Chairman’s
statement but does not include the financial statements and our auditor’s report thereon,

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to repert in this regard.

Responsibility of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial Statements in accordance with
Nepal Financial Reporting Standards, and for such internal control as management determines is necessary to enable
the preparation of the financial statements that are free from material misstatement, whether due to fraud and error.

In preparing the financial statements, management is responsible for assessing the Company'’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, ort 1 _realistic
alternative but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting procesg.=
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Auditor’'s Responsibiliues for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
NSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’'s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

Based on our examination, we would like to further report that:

I

We have obtained all the information and explanations, which were considered necessary for the purpose for our
audit.

The Company has kept proper books of accounts as required by law, in so far as it appears from our
examination of those books of account.

The Statement of Financial Position, Statement of Profit or Loss including Other Comprehensive Income, the
Statement of Change in Equity and the Statement of Cash Flows and attached Schedules dealt with by this
report are in agreement with the books of account maintained by the Company.

During our examination of the books of account of the Company, we have not come across the cases where the
Board of Directors or any member thereof or any representative or any office holder or any employee of the
Company has acted contrary to the provisions of law or caused loss or damage to the Company and

We have not come across any fraudulence in the accounts, based on our sample examination of the books.

Place: Kathmandu
Date: 2083/06/07
UDIN: 260924CAQ00856WNQqY5
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SANIMA MIDDLE TAMOR HYDROPOWER LIMITED

Kathmandu, Nepal
STATEMENT OF FINANCIAL POSITION
As at Ashad 32, 2083
Amount in NPR
Particulars Note As on 32/03/2083 As on 32/03/2082 (Restated)
Assets
Non Current Assets
Property, Plant & Equipment 4.10 57,094,841 67,132,349
Intangible Assets 4.11 12,729,750,184 13,175,049,043
Investment in Subsidiary 57,750,000 -
Right of Use Assets 4.26 9,428,533 10,462,303
Total Non Current Assets 12,854,023,558 13,252,643,696
Current Assets
Inventories 4.12 146,517,647 21,051,782
Advance and Receivables 4.13 668,924,429 615,731,054
Cash and Cash Equivalents 4.14 207,015,471 123,438,669
Other Financial Assets 4.15 415,247,234 159,033,747
Other Current Assets 4.16 36,677,211 36,522,327
Current tax assets 4.17 4,688,071 4,462,646
Total Current Assets 1,479,070,062 960,240,225
Total Assets 14,333,093,620 14,212,883,921
Equity and Liabilities
Equity
Share Capital 4.18 3,332,497,000 3,332,497,000
Other Equity
Retained Earnings 4.19.1 945,910,146 326,261,104
Other Reserves 4.19.2 8,866,386 5,317,374
Total Equity 4,287,273,532 3,664,075,478
Liabilities
Non Current Liabilities
Non current Borrowings 4.20 8,655,533,549 9,281,658,349
Other financial liabilities 4.21 105,764,070 156,639,388
Provisions 4.22 1,222,523 1,762,470
Lease Liability 4.26 10,403,924 10,874,621
Total Non- Current Liabilities 8,772,924,065 9,450,934,828
Current Liabilities
Current Borrowings 4.23 634,324,800 374,360,000
Other Financial Liabilities 4.24 637,207,401 720,896,185
Other Current Liabilities 4.25 893,124 2,252,468
Lease Current Liability 4.26 470,698 364,962
Total Current Liabilities 1,272,896,022 1,097,873,615
Total Liabilities 10,045,820,087 10,548,808,443
Total Liabilities and Equity 14,333,093,620 14,212,883,921

The accompanying notes are integral part of these financial statements.

W
ip Roka

General Manager

Finance Head

Sub, ndra Sunuwar Sau§av Agrawal

Director Director

Date: 2083/06/07
Place: Kathmandu
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Sh;v éumar Basnet

Director

Bh%apa

Director

Binod Ojha
Director

(Lrara
Sumpafia Neupane
Director

~

Bi%estha

Chairman

As per our report of even date

CA. Sachet Lal Shrestha

Chartered Accountants
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SANIMA MIDDLE TAMOR HYDROPOWER LIMITED

Kathmandu, Nepal

STATEMENT OF PROFIT OR LOSS
For the period ended Asadh, 2083

Amount in NPR

Particulars Note FY 2082/83 FY 2081/82 (Restated)
Revenue(Construction) 4.1 26,944,045 661,492,448
Cost of Sales(Construction) 4.2 (26,944,045) (661,492,448)
Revenue from sale of electricity 43 2,024,954,458 1,972,586,276
Plant Operating Expenses 4.4 (253,492,379) (261,297,007)
Gross profit 1,771,462,079 1,711,289,269
Other Income 4.5 31,166,351 544,136
Administrative and Other Operating Ex- 4.6 (42,739,268) (40,926,956)
penses
Amortization and Depreciation 4.10&4.11 (485,323,677) (469,092,353)
Profit From Operation 1,274,565,485 1,201,814,095
Financial Income 4.7 4,448,687 3,634,034
Financial Costs 4.8 (602,854,429) (778,070,349)
Foreign Exchange Gain/(Loss) 4.9 (42,188,653) (9,679,142)
Profit before staff bonus & tax 633,971,090 417,698,639
Provision for staff bonus (12,679,422) (8,353,973)
Profit before Tax 621,291,668 409,344,666
Income Tax Expense
Provision for Tax (46,849) -
Deferred Tax Income/(Expense) - -
Profit For the Year 621,244,819 409,344,666
Earnings per Equity share of Rs.100 each
Basic Earnings Per Share 18.64 12.28
Diluted Earnings Per Share 18.64 12.28

The accompanying notes are integral part of these financial statements.

@res{h’: % Sh;v; éuméﬂet

As per our report of even date

CA. Sachet Lal Shrestha

Finance Head General Manager Director
[ M
L aye Y] ~
Sumamia Neupane Binod Ojha Sub, ndra Sunuwar
Director Director Director
Saui(‘av Agrawal Bharat ar Thapa Bindy Kdmar Shrestha
Director Director Chairman

Date: 2083/06/07
Place: Kathmandu
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SANIMA MIDDLE TAMOR HYDROPOWER LIMITED

Kathmandu, Nepal

STATEMENT OF CASH FLOW
For the period ended Asadh, 2083

Amount in NPR

Particulars FY 2082/83 FY 2081/82 (Restated)
Cash Flow from Operating Activities
Net Profit 621,244,819 409,344,666
Adjustment for:
Amortisation 472,541,903 457,853,942
Depreciation 12,781,773 11,238,412
Actural Reserve 1,434,835 1,030,836
Gain from Sale proceeds (562,851) -
Loss on Disposal of Damaged Assets 1,213,755
Depreciation of Right of Use Assets 1,033,770 931,372
Prior Period Adjustment - 50,239
‘(/I\;los:idfg(gm(r: 2flligltl:ﬂOperating Activities Before Changes in 1,109,688,005 880,449,466
Cash Flow from Changes in Working Capital
(Increase)/ Decrease in Current Assets (434,734,635) (261,054,285)
Increase/(Decrease) in Current & Non Current Liabilities 123,136,444 (227,774,525)
Cash Flow from Operating Activities 798,089,814 391,620,656
Cash Flow from Investing Activities
(Increase)/Decrease in Investment (57,750,000) 1,146,222
(Increase)/Decrease in Intangible Assets (27,243,043) (661,492,448)
Purchase of Fixed Assets (9,778,013) (26,063,107)
Sale Proceed from Disposal of Fixed Assets 6,382,844 -
Cash Flow on Investing Activities (88,388,212) (686,409,333)
Cash Flow from Financial Activities
Increase/(Decrease) in Borrowings (626,124,800) 290,896,575
Share Related Expenses - -
Surplus from Issuance of Share Capital - -
Cash Flow from Financial Activities (626,124,800) 290,896,575
Total Cash Generated in the Year 83,576,802 (3,892,102)
Opening Cash and Bank Balances 123,438,669 127,330,771
Cash and cash equivalent at The End of The Year 207,015,471 123,438,669

The accompanying notes are integral part of these financial statements.

Shi¥ Kumar Basnet Sumara Neupane

Finance Head General Manager Director Director
Sub, dra Sunuwar Saui('av Agrawal Bh%apa Bindy Kémar Shrestha

Chairman
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Director Director Director

Binod Ojha
Director

S

Date: 2083/06/07
Place: Kathmandu

As per our report of even date
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SANIMA MIDDLE TAMOR HYDROPOWER LIMITED
Kathmandu, Nepal

STATEMENT OF OTHER COMPREHENSIVE INCOME
For the period ended Asadh, 2083
Amount in NPR

Particulars FY 2082/83 FY 2081/82
Profit for the year 621,244,819 409,344,666
in/(1 n Actuarial valuation of defin nefi

Total other comprehensive income 1,434,835 1,030,836
Income tax income /(expense) relating to components of i i
other comprehensive income

Other comprehensive income for the year, net of tax 1,434,835 1,030,836
Total comprehensive income for the year, net of tax 622,679,654 410,375,502

The accompanying notes are integral part of these financial statements. As per our report of even date

i@restxh’: ﬁfﬁ%{’%lib Sh;V ‘éum;r{fnet

CA. Sachet Lal Shrestha

Finance Head General Manager Director
{ ‘-V/
L ara 7 -
Sumgpma Neupane Binod Ojha Sub ndra Sunuwar
Director Director Director

Saugav Agrawal

Director

Date: 2083/06/07
Place: Kathmandu

Bharat ar Thapa
Director

~

Bindy Kdmar Shrestha

Chairman
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SANIMA MIDDLE TAMOR HYDROPOWER LTD.

Kathmandu, Nepal
® CORPORATE INFORMATION

1. General

Sanima Middle Tamor Hydropower Ltd., a Public Limited Company having its registered office at Kathmandu
Metropolitan City, Kathmandu is registered with the Office of Company Registrar (OCR) under the
Companies Act, 2063 on 23rd Baisakh, 2073 (5th May, 2016) with registration number 148796/072/73 for
infrastructure construction and operation of different hydropower and other project under BOOT model.
Company has successfully completed the construction of Middle Tamor Hydropower project on 2081.01.23.
Currently the company has been operating Middle Tamor Hydropower Project (73 MW).

The share of the company are listed and traded on Nepal Stock Exchange (NEPSE) with the code “TAMOR”
In the financial statements, Sanima Middle Tamor Hydropower Ltd has been referred as “SMTHL’ or the
company.

Financial Statements

The Financial Statement of the SMTHL for the year ended 32" Ashad 2083 comprises:

Statement of Financial Position

Statement of Profit or Loss

Statement of Other Comprehensive Income

Statement of Cash Flows

Statement of Changes in Equity

Schedule that are integral parts of the financial statement

Notes to the Financial Statements and Significant Accounting Policies of the Company
2. Principal Activities and Operations

The principal activity of the company is to generate and sell hydroelectricity to Nepal Electricity Authority.
3. Responsibility for Financial Statements

The Board of Directors is responsible for the fair preparation and presentation of Financial Statements of
SMTHL as per the provisions of the Companies Act, 2006, in accordance with Nepal Financial Reporting
Standard (NFRS).

4. Approval of Financial Statements by Directors

The accompanied Financial Statements have been authorized by the Board of Directors vide its resolution
dated 2083.06.07.and recommended for its approval by the Annual General Meeting of the shareholders.

® BASIS OF PREPARATION

1. Basis of Preparation

These financial statements are prepared in accordance with the historical cost convention, except for certain
items that are measured at fair values, as explained in the accounting policies below.

Fair Value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset
or a liability, the Company takes into account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date.

www.middletamor.com var aiffs Ufdididot 3M.d. Q0T/0T3 3%
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2. Statement of Compliance

The Financial Statement of SMTHL which comprises components mentioned above have been prepared in
accordance with Nepal Financial Reporting Standards comprising of Nepal Financial Reporting Standards
and Nepal Accounting Standards (hereafter referred as NFRS), laid down by the Institute of Chartered
Accountants of Nepal and in compliance with the requirements of the Companies Act ,2006.

3. Functional and Presentation Currency

The Financial Statements of SMTHL are presented in Nepalese Rupees (NPR), which is the currency of
the primary economic environment in which the SMTHL operates. Financial information are presented in
Nepalese Rupees, and round off to the lowest cardinal number of one digit. There was no change in SMTHLs
presentation and functional currency during the year under review.

® CONSOLIDATION OF FINANCIAL STATEMENTS

Financial Statements of the parent Company, SMTHL, and its subsidiary company Tamor Vyoma Hydro
Pvt. Ltd (TVHPL). have been consolidated in accordance with NFRS 10. NFRS 10 states that an investor,
regardless of the nature of its involvement with an entity (the investee), shall determine whether it is a parent
by assessing whether it controls the investee. An investor controls an investee when it is exposed, or has
rights, to variable returns from its involvement with the investee and has the ability to affect those returns
through its power over the investee. Thus, an investor controls an investee if and only if the investor has all
the following:

1. power over the investee;
ii. exposure, or rights, to variable returns from its involvement with the investee; and
iii. the ability to use its power over the investee to affect the amount of the investor’s returns

Appendix B38 of Application guidance of NFRS 10 states that an investor can have power even if it holds less
than a majority of the voting rights of an investee. An investor can have power with less than a majority of
the voting rights of an investee, for example, through:

i.  acontractual arrangement between the investor and other vote holders (see paragraph B39);
ii.  rights arising from other contractual arrangements (see paragraph B40);

ili. the investor’s voting rights (see paragraphs B41-B45);

iv.  potential voting rights (see paragraphs B47-B50); or

v.  acombination of above

Loss of Control

If a parent loses control of a subsidiary, it shall:

(a) De-recognize:

The assets (including any goodwill) and liabilities of the subsidiary at their carrying amounts at the
date when control is lost; and

The carrying amount of any non-controlling interests in the former subsidiary at the date when control
is lost (including any components of other comprehensive income attributable to them).

(b) Recognize:

The fair value of the consideration received, if any, from the transaction, event or circumstances that
resulted in the loss of control;
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If the transaction, event or circumstances that resulted in the loss of control involves a distribution of shares
of the subsidiary to owners in their capacity as owners, that distribution; and

Any investment retained in the former subsidiary at its fair value at the date when control is lost.

(c) Reclassify to profit or loss, or transfer directly to retained earnings if required by other NFRSs, the
amounts recognized in other comprehensive income in relation to the subsidiary on the basis described
in paragraph B99.

(d) Recognize any resulting difference as a gain or loss in profit or loss attributable to the parent
The consolidated Financial Statements have been prepared on the following basis:
a) SMTHL holds 55% of the shares of TVHPL during the financial reporting period

b) Inthe previous year, TVHPL was not incorporated and hence not classified as subsidiaries. During the
current year, TVHPL is incorporated and SMTHL has invested in 55% of the shares of this company.
So TVHPL is classified as subsidiary. As a result, the assets and liabilities of TVHPL have been
consolidated in the consolidated financial statement

c) The Financial Statements of the parent and its subsidiaries have been combined on a line-by-line basis
by adding together the carrying values of like items of assets, liabilities, revenues and expenses after
eliminating material intra-group balances/ transactions and resulting profits in full. Unrealized profits/
losses resulting from intra-group transactions have also been eliminated.

d) The consolidated Financial Statements have been prepared using uniform accounting policies.
Differences in accounting policies, if any, has been disclosed separately.

e) Non-Controlling Interest’s share in net assets of ‘the Group’ is identified and presented in the
consolidated statement of Financial Position separate from liabilities and the equity of the Company’s
shareholders as Non-Controlling Interest (NCI).

f)  The extent of the groups control on the subsidiaries is reflected by the shareholding as well as voting
rights in the subsidiaries.

g) The Financial Statements of the subsidiary used for consolidation are drawn for the same reporting
period as that of the Parent Company i.e. year ended Ashadh 32, 2083 (July 16th, 2026).

h) The parent has acquired the shares in the subsidiaries in the form of promoter shares at par value.
® SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of Financial Statements in conformity with Nepal Financial Reporting Standards requires the
management to make judgments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised and in any future periods affected.

The most significant areas of estimation, uncertainty and critical judgments in applying accounting policies that
have most significant effect in the Financial Statements are as follows:-

1. Going Concern

The Directors have made an assessment of SMTHL: ability to continue as a going concern and satisfied that
it has the resources to continue in business for the foreseeable future. Furthermore, Board is not aware of any
material uncertainties that may cast significant doubt upon SMTHL ability to continue as a going concern
and do not intend either to liquidate or to cease operations of it. Therefore, the Financial Statements are
prepared on going concern.

www.middletamor.com var aiffes Ufdiddor 3M.d. Q0T_/0T3 3
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2. Fair Value of Financial Instruments

Where the fair values of financial assets and financial liabilities recorded in the statement of financial position
can be derived from active markets i.e., Level 1, they are derived from observable market data. However, if
this is not available, Level 2 and Level 3 Fair value measurement techniques have been used as per NFRS. If
this cannot be estimated, judgment is required to establish fair values.

3. Impairment of Financial Assets

The Company assesses at each reporting date whether there is objective evidence that a financial asset or a
group of financial assets is impaired. An impairment exists if one or more events that have occurred since
the initial recognition of the asset (an incurred ‘loss event’), have an impact on the estimated future cash
flows of the financial asset or the group of financial assets that can be reliably estimated.

4. Impairment of non-financial assets

Non-financial assets subject to impairment testing include intangible assets and property, plant and
equipment. The corporation tests material intangible assets under construction at least annually for
impairment. Assets subject to depreciation and amortization are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment test
is performed by comparing the carrying amount of the asset or cash generating unit (CGU) to its recoverable
amount. The recoverable amount is calculated as the higher of the fair value less costs to sell and value in use,
which is the present value of the future cash flows from an asset or CGU

5. Useful Life of the Property, Plant and Equipment

SMTHL reviews the residual values, useful life and method of depreciation of property, plant and equipment
at each reporting date. Such life is dependent upon an assessment of both the technical life of the assets and
also their likely economic life, based on various internal and external factors including relative efficiency and
operating costs. Accordingly, depreciable lives, residual values and methods are reviewed annually using the
best information available to the Management.

6. Taxation

The SMTHL is subject to income tax and judgment is required to determine the total provision for current,
deferred and other taxes due to the uncertainties that exists with respect to the interpretation of the
applicability of tax laws, at the time of preparation of these financial statements.

Uncertainties also exist with respect to the interpretation of complex tax regulations and the amount and
timing of future taxable income. Given the wide range of business relationships and the long term nature
and complexity of existing contractual agreements, differences arising between the actual results and the
assumptions made, or future changes to such assumptions, could necessitate future adjustments to tax
income and expense amounts that were initially recorded, and deferred tax amounts in the period in which
the determination is made.

7. Provisions for Liabilities and Contingencies

® Provisions are recognized when the Company has a present obligation (legal or constructive) because
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation.

®  When the Company expects some or all of a provision to be reimbursed, for example, under an insurance
contract, the reimbursement is recognized as a separate asset, but only when the reimbursement is
virtually certain.

® The expense relating to a provision is presented in the statement of profit and loss net of any
reimbursement.

®  If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
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increase in the provision due to the passage of time is recognized as a finance cost.

® A provision for onerous contracts is recognized when the expected benefits to be derived by the
Company from a contract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision is measured at the present value of the lower of the expected cost of terminating
the contract and the expected net cost of continuing with the contract. Before a provision is established,
the Company recognizes any impairment loss on the assets associated with that contract.

® A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. Contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably. The Company does not recognize contingent liability but discloses its existence in the financial
statements.

® A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the entity.

® Commitments include the amount of purchase order (net of advances) issued to parties for the
completion of assets.

® Provisions, contingent liabilities, contingent assets, and commitments are reviewed at each reporting

period.
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SANIMA MIDDLE TAMOR HYDROPOWER LIMITED

Kathmandu, Nepal

NOTES TO THE FINANCIAL STATEMENTS

As at End of Asadh, 2083
4.1 Construction Revenue Amount in NPR
Particulars FY 2082/83 FY 2081/82
Middle Tamor Hydropower Project 26,944,045 661,492,448
Total 26,944,045 661,492,448
4.2 Construction Cost Amount in NPR
Particulars FY 2082/83 FY 2081/82
Middle Tamor Hydropower Project (See note 5.4) 26,944,045 661,492,448
Total 26,944,045 661,492,448
4.3 Revenue from Sale of Electricity Amount in NPR
Particulars FY 2082/83 FY 2081/82
Revenue from Sale of Electricity (See note 4.3.1 below) 2,024,954,458 1,972,586,276
Total 2,024,954,458 1,972,586,276
4.3.1 Revenue from Sale of Electricity from Middle Tamor Hydropower Plant
Month FY 2082/83 FY 2081/82
Shrawan 147,627,514 165,062,708
Bhadra 201,069,125 180,965,304
Aswin 225,174,411 211,547,637
Kartik 91,840,112 194,573,527
Mangsir 141,746,821 152,861,261
Poush 79,882,494 172,242,849
Magh 137,248,925 139,334,217
Falgun 128,486,352 115,362,160
Chaitra 158,631,422 47,434,216
Baishakh 177,700,551 110,897,160
Jestha 281,148,138 244,897,316
Ashadh 254,398,592 237,407,921
Total 2,024,954,458 1,972,586,276

3% | vaRf aiffcs Ufdidcol 3.d. 20T/0T3
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Particulars FY 2082/83 l(:Il{(ezs(t):tt/ds)z

Generation Royalty (See note 5.26) 40,499,089 39,462,608
Plant Insurance 37,626,105 36,979,395
Consultancy Fee 7,728,576 23,837,942
Fuel and Lubricants Expenses 6,920,263 2,873,324
Security Guard Expenses 6,528,192 6,601,951
Staff Food Facilitation Expenses 6,479,979 8,004,303
Transportation and Fare Expenses 6,353,092 3,182,492
Corporate social Responsibility (CSR) 4,098,271 291,913
Porter/Helper/Temporary/Daily Wage 4,614,764 8,990,824
Travelling Expenses 4,447,191 2,651,729
Insurance Expenses (Vehicle & Others) 1,355,925 973,655
Occupational Health, Safety and Medicine Expenses 1,206,888 769,119
Hospitality Expenses 1,174,262 1,092,146
Staff Refreshment/Sports/Picnic Expenses 1,053,434 1,133,298
Communication Expenses 1,039,435 1,133,374
Housekeeping Expenses 697,991 1,129,954
Business Promotion Expenses 528,455 553,968
Camp Facilitation Expenses 481,348 212,684
Vehicle Renewal Expenses 450,400 506,050
Electricity and Water Expenses 337,500 1,016,496
Printing and Stationery Expenses 191,401 290,064
Office Consumable Goods Expenses 175,446 458,703
Lease Interest Expenses 170,937 162,922
Field Consumable Goods Expenses 166,864 173,078
Warehouse, Equipment Hire & Others Rent Expenses 148,075 796,024
Kitchen Utensils/Accessories Expenses 131,467 127,850
Connection Charge To NEA 648,000 648,000
Miscellaneous Expenses 84,019 127,880
Government Fee 76,831 63,465
Right of Use Depreciation 75,427 75,427
Lab Test Expenses Materials/Tools & Equipments 70,772 10,170
Training, Seminar and Educational Tour Expenses 29,380 -
Advertisement and Publicity 20,340 -
Courior/Postage & Air Document Expenses 13,281 17,864
Vehicle Parking and Others Expenses 5,950 8,270
Computer& Software Maintenance Expenses 4,150 22,000
Gardening Expenses 3,500 -
Community Support Program 1,066,952 1,666,428

Total 136,703,952 146,045,370

www.middletamor.com
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Particulars FY 2082/83 FY 2081/82
Repair & Maintenance Electromechanical 31,584,828 1,490,225
Repair & Maintenance Civil Structure 9,733,994 42,779,446
Repair & Maintenance Hydromechanical 8,597,864 5,951,680
Repair & Maintenance Transmission Line 6,367,111 3,252,744
Repair & Maintenance Others 2,348,333 1,869,621
Repair & Maintenance Vehicles 1,681,397 4,708,546
Repair and Maintenance Access Road 1,632,617 1,772,277
Repair & Maintenance Consumable Goods 624,292 974,584
Repair & Maintenance Office Building 25,435 16,618
Total 62,595,871 62,815,741
4.4.3 Staff Cost
Particulars FY 2082/83 FY 2081/82
Basic Salary 14,044,198 14,037,313
Project/Site Allowance 10,582,018 10,876,778
General Allowances 9,362,801 9,326,424
Other Allowance 6,855,731 5,981,202
Overtime/Night Shift Allowances 3,144,491 3,138,033
Social Security Fund (SSF) 20% 2,808,840 2,807,463
Leave Expenses 2,502,224 2,860,752
Dashain Allowance 1,904,646 1,867,032
Insurance Expenses (Staff) 601,156 433,774
Incentive 375,665 -
Leave Expenses Provision 271,796 787,580
Total 52,453,566 52,116,352
4.4.4 Plant Operation- Environment Mitigation Plan & TL
Particulars FY 2082/83 FY 2081/82
ROW compensation 1,379,259 132,300
Plantation 225,100 187,244
Land and compensation 134,630 -
Total 1,738,989 319,544
Total Plant Operating Expenses (4.4.1+4.4.2+4.4.3+4.4.4) | 253,492,379 261,297,007
4.5 Other Income Amount in NPR
Particulars FY 2082/83 FY 2081/82
Other Income 31,166,351 544,136
Total 31,166,351 544,136

3% | gaRf aiffes Ufiddel .. 20T/ 0T3
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4.6 Administrative and other operating expenses Amount in NPR
Particulars FY 2082/83 FY 2081/82

Staff Salaries & Allowances (See note 4.6.1 below) 23,082,102 22,494,045
Capacity Royalty (See note 5.26) 7,300,000 7,300,000
Loss on Disposal of Damaged Assets 1,213,755 -
Meeting Fee 1,143,000 1,071,000
Consultancy Fee 1,075,185 359,550
Right of Use Depreciation 958,343 855,945
Lease Interest Expenses 840,626 862,509
Credit Rating Fee 785,350 -
AGM Expenses 763,109 779,571
Share Management expenses 753,100 891,475
Staff Lunch/Picnic/Sports 749,040 812,709
Leasehold property maintenance 401,017 404,165
Hospitality expenses 371,760 659,596
Fuel & Lubricants 329,909 539,869
Government Fees & Renewal 311,745 4,235
Audit Fee 261,030 237,300
Communication Expenses 253,501 167,963
Meeting Expenses 252,889 192,418
Repair & Maintenance Vehicle 206,514 506,947
Electricity/Water/Cleaning 201,739 137,083
Printing & Stationary 172,035 285,818
Business Promotion Expenses 168,026 421,320
Membership Fee and Renewal Expenses 160,000 160,000
Office consumable goods 135,739 198,976
Computer & Software Maintenance Expenses 134,628 603,092
Vehicle Renewal and Taxes 123,300 81,300
Advertising and Publicity 120,265 326,941
Training and Seminar 99,200 79,530
Insurance & Taxes 88,724 20,350
Transportation & Fares 78,571 48,353
Office Rent 55,606 166,938
Vehicle Parking and other Expenses 49,480 37,965
Bank Commission & Charges 30,046 -
Repair & maintenance Others 29,340 63,873
Occupational Health & Safety Expenses 19,908 44,060
Audit Expenses 11,138 31,449
Actuary Fee 9,048 9,049
Miscellaneous Expenses 500 31,877
Porter/Helper/Temporary Wages - 39,688

Total 42,739,268 40,926,956

www.middletamor.com var aiff Ufdididot 3M.d. Q0T/0T3 38
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4.6.1 Staff Salaries & Allowances Amount in NPR
Particulars FY 2082/83 FY 2081/82
Basic Salary 9,216,902 8,879,500
General Allowances 6,144,602 5,856,223
Other Allowances 3,016,994 3,364,679
Social Security Fund Contribution 1,843,380 1,775,900
Dashain Allowances 1,275,747 1,258,005
Leave Expense Provision 771,650 588,701
Leave Expenses 689,764 690,867
Staff Insurance 123,063 71,338
Project/Site Allowances - 8,833
Total 23,082,102 22,494,045
4.7 Financial Income Amount in NPR
Particulars FY 2082/83 FY 2081/82
Income From Interest 4,448,687 3,634,034
Total 4,448,687 3,634,034
4.8 Finance costs Amount in NPR
Particulars FY 2082/83 FY 2081/82
Interest on Term Loan 594,452,784 751,727,165
Interest on Bridge Gap Loan - 26,179,893
Bank charges, LC Commission & Agency Cost 8,401,645 163,291
Total 602,854,429 778,070,349
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SANIMA MIDDLE TAMOR HYDROPOWER LIMITED

Kathmandu, Nepal

NOTES TO THE FINANCIAL STATEMENTS
As at End of Asadh, 2083

4.9 Foreign Exchange Fluctuation Gain/Losses

I. Unrealised Foreign Exchange Gain Loss

A. Payable to Contractors

. . Booked | Closing rate as | Exchange gain/
S.N. Particular Amount in $ rate on 16.07.2026 (Loss) NPR
1 Qpenlng balance of service portion $361.423 137.60 154.32 (6,042,995)
bill payment
2 | Payable amount to contractor for $195,631 153.41 154.32 (178,024)
Spare parts
Total 557,054 (6,221,019)
B. Advance to Contractors
. . Booked | Closing rate as | Exchange gain/
S.N. Particular Amount in $ . on 16.07.2026 (Loss) NPR
1 Opening Balance $15,997 137.60 154.32 267,478
Closing Balance $15,997 267,478
C. Retention to Contractors
. . Booked | Closingrate as | Exchange gain/
S-N. Particular Amount in § rate on 16.07.2026 (Loss) NPR
Opening Balance Service Portion 154,896 137.60 154.32 (2,589,855)
Opening Balance Supply Portion 530,460 137.60 154.32 (8,869,290)
Opening Balance Supply Portion 530,460 137.60 154.32 (8,869,290)
due in 2083.84
4 | Opening Balance Supply Portion 530,460 137.60 154.32 (8,869,290)
due in 2083.84
Closing Balance 1,746,275 (29,197,724)
II. Realised Foreign Exchange Gain Loss at the time of Settlement
. . Booked | Settlement | Exchange gain/
S.N. Particular Amount in $ - Date Rate (Loss) NPR
] Settlement from Advance provided for 142,000 137.75 142.16 626,220
spare part Lot 1
5 Settlement from Advance provided for 5751 143.75 145.25 8,627
spare part Lot 2 (a)
Settlement from Advance provided for 131,169 143.75 153.41 1,267,094
spare part Lot 2 (b)
3 | Settlement of Final Bill of Spare part Lot 1 213,000 142.16 144.70 (541,020)
4 ge(tgement of Final Bill of Spare part Lot 8.627 145.25 150.30 (43,565)
5 | Settlement of First Deferral Payment 530,460 137.60 153.35 (8,354,744)
Total (7,037,388)
| Total Foreign Exchange Fluctuation Gain/Loss (I+II) (42,188,653) |

www.middletamor.com
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4.10 PROPERTY, PLANT AND EQUIPMENT Amount in NPR
Computer, Mechinary &
Particulars Furniture, Office Vehicle Equipment Total
& Equipment (Restated)

Gross Value (Previous Period)

At Ashad End 2081 14,544,575 43,773,995 55,701,053 | 114,019,623
Additions 4,723,837 4,319,000 5,626,595 14,669,432
Disposals - - - -
Prior Period Adjustment 12,283,485
At Ashad End 2082 19,268,412 | 48,092,995 73,611,133 | 128,689,055
Accumulated Depreciation
At Ashad End 2081 8,850,502 28,151,938 18,797,187 | 55,799,627
Depreciation charged to profit & loss for the year 1,974,946 3,254,217 6,009,249 11,238,412
Depreciation charge capitalized -
Prior Period Adjustment - - 6,802,152 6,802,152
At Ashad End 2082 10,825,448 31,406,155 31,608,587 73,840,191
Gross Value (Current Period)

At Ashad End 2082 19,268,412 48,092,995 73,611,133 | 140,972,540
Additions 2,544,106 252,000 6,981,907 9,778,013
Disposals (1,389,965) (4,870,755) (11,887,940) | (18,148,660)
At Ashad End 2083 20,422,553 43,474,240 68,705,099 | 132,601,893
Accumulated Depreciation

At Ashad End 2082 10,825,448 | 31,406,155 31,608,587 | 73,840,191
Depreciation charged to profit & loss for the year 2,498,902 3,326,855 6,956,016 12,781,773
Disposals (See Notes 5.2) (1,074,974) |  (3,930,851) (6,109,087) | (11,114,912)
At Ashad End 2083 12,249,377 30,802,159 32,455,517 | 75,507,052
Net book value:

At Ashad End 2082 8,442,964 16,686,840 42,002,545 67,132,349
At Ashad End 2083 8,173,177 12,672,081 36,249,583 57,094,841
4.11 INTANGIBLE ASSETS Amount in NPR

Particulars Computer software Service concession arrangements

At Ashad End 2081 (Previous Period) 79,100 13,071,809,855
Additions - 661,492,448
Disposals - -
Prior Period Adjustment (12,283,485)
At Ashad End 2082 79,100 13,721,018,818
Accumulated Amortization
At Ashad End 2081 79,100 88,622,440.00
Additions - 457,853,942
Disposals - -
Prior Period Adjustment (506,607)
At Ashad End 2082 79,100 545,969,775
At Ashad End 2082 (Current Period) 79,100 13,721,018,818
Additions 298,998 26,944,045
Disposals - -
At Ashad End 2083 378,098 13,747,962,863
Accumulated Amortization
At Ashad End 2082 79,100 545,969,775
Additions 42,597 472,499,306
Disposals - -
At Ashad End 2083 121,697 1,018,469,081
Net book value:

At Ashad End 2082 - 13,175,049,043
At Ashad End 2083 256,401 12,729,493,782
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SANIMA MIDDLE TAMOR HYDROPOWER LIMITED

Kathmandu, Nepal
NOTES TO THE FINANCIAL STATEMENTS
As at End of Asadh, 2083
4.12 Inventories Amount in NPR
Particulars FY 2082/83 FY 2081/82
Inventories of Hydro-Mechanical Spare Parts 12,437,723 8,420,781
Inventories of Others Construction Materials 2,485,927 2,980,919
Inventories of Consumable Materials 4,210,813 4,190,261
Inventories of Spare Parts Of Electromechanical Equipments 126,693,814 3,407,343
Inventories of Safety and Office Consumable Goods/ Materials 93,295 1,634,079
Inventories of Spareparts for Transmission Line (TL) 596,075 418,399
Total 146,517,647 21,051,782
4.13 Advance and Receivables Amount in NPR
Particulars FY 2082/83 FY 2081/82
Sundry Debtors 535,516,274 488,695,243
Advance to Contractor 79,113,865 98,406,886
Advance for Land Purchase 17,089,593 16,989,593
Receivables from others 35,575,031 9,455,474
Advance to Others 1,037,500 894,383
Business Advance to Staff 342,167 580,980
Advance to Staff - 458,494
Advance for TL ROW Compensation 250,000 250,000
Total 668,924,429 615,731,054
4.14 Cash and Cash Equivalents Amount in NPR
Particulars FY 2082/83 FY 2081/82
Laxmi Bank Limited. 63,826,008 76,267,537
Global IME Bank Limited 90,515 31,103,573
Nepal Investment Bank Limited. 127,825,959 7,795,871
Sanima Bank Ltd. 14,185,796 4,530,560
Laxmi Bank Limited (00511154773) 124,645 1,118,607
Agriculture Development Bank Limited 153,010 955,972
NMB Bank Limited (9900116913300017) 20,581 671,235
Nepal SBI Bank Limited (22525240200307) 395,666 392,404
Laxmi Bank Limited (Taplejung) 145,855 338,585
Nabil Bank Ltd. 209,310 238,241
Kumari (NCC) Bank Limited (2040247074800001) 29,171 18,648
Cash In Hand 8,957 7,436
Total 207,015,471 123,438,669
4.15 Other Financial Assets Amount in NPR
Particulars FY 2082/83 FY 2081/82
Debt Service Reserve (See Notes 5.22.2) 333,976,100 119,480,333
Maintenance Reserve (See Notes 5.22.1) 43,498,823 23,256,009
Fixed Deposit A/c 20,000,000 -
LC Margin Deposit 17,141,711 15,666,805
Custom Margin 630,600 630,600
Total 415,247,234 159,033,747
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4.16 Other Current Assets Amount in NPR
Particulars FY 2082/83 FY 2081/82
Prepaid Insurance 30,351,980 30,143,581
Prepaid Expenses (Royalty and other expenses) 5,876,673 5,878,746
Margin Deposit - 300,000
Miscellaneous Deposit 448,558 200,000
Total 36,677,211 36,522,327
4.17 Current Tax Assets Amount in NPR
Particulars FY 2082/83 FY 2081/82
Advance Tax 4,688,071 4,462,646
Total 4,688,071 4,462,646
4.18 Share Capital Amount in NPR
Particulars FY 2082/83 FY 2081/82

Shares as at 1st Shrawan

3,332,500,000

3,332,500,000

Add: New issue

Add: Adjustment

Add: Bonus Shared Issued

Add: Addition this year

Add: Right Shared Issued

Add: Calls in Advance

Less: Calls in arrears 3,000 3,000
Total 3,332,497,000 3,332,497,000
4.18.1 Reconciliation of No. of Shares No. of Shares
Particulars FY 2082/83 FY 2081/82
Ordinary Shares as at 1st Shrawan 33,325,000 33,325,000
Add:New issue - -
Add: Adjustment - -
Add: Bonus Shared Issued - -
Add: Addition this year - -
Add: Right Shared Issued - -
Add: Calls in Advance . -
Less: Calls in arrears 30 30
Total 33,324,970 33,324,970
4.19 Other Equity
4.19.1 Retained Earnings Amount in NPR
Particulars FY 2082/83 FY 2081/82 (Restated)
Opening Retained Earnings 326,261,104 (73,036,722)
Profit/(Loss) for the year 621,244,819 409,344,666
Provision for CSR (See note 5.29) (6,212,448) (4,093,447)
CSR Expenses 4,098,271 291,913
Prior Period Adjustment 518,400 (6,245,306)
Total 945,910,146 326,261,104
4.19.2 Other Reserves Amount in NPR
Particulars FY 2082/83 FY 2081/82 (Restated)
CSR Reserve 5,936,742 3,822,565
Actuarial reserve 2,929,644 1,494,809
Total 8,866,386 5,317,374
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4.20 Non current Borrowings Amount in NPR
Particulars FY 2082/83 FY 2081/82
Nepal Investment Mega Bank Ltd. 1,523,728,966 1,630,489,766
Nabil Bank Ltd. 1,492,527,577 1,602,103,577
Global IME Bank Ltd. 1,309,641,050 1,404,717,050
Agricultural Development Bank Ltd. 1,270,478,686 1,360,382,686
NMB Bank Ltd. 1,027,964,727 1,102,862,727
Kumari Bank Ltd. 826,806,758 886,770,758
Laxmi Sunrise Bank Ltd. 785,572,213 845,536,213
Nepal SBI Bank Ltd. 418,813,572 448,795,572
Total 8,655,533,549 9,281,658,349
4.21 Other financial liabilities Amount in NPR
Particulars FY 2082/83 FY 2081/82
Retention Money Payable (See note 5.19) 105,764,070 156,639,388
Total 105,764,070 156,639,388
4.22 Provisions Amount in NPR
Particulars FY 2082/83 FY 2081/82
Employees Leave Fund 1,222,523 1,762,470
Total 1,222,523 1,762,470
4.23 Current Borrowings Amount in NPR
Particulars FY 2082/83 FY 2081/82
Term Loan 634,324,800 374,360,000
Total 634,324,800 374,360,000
4.24 Other Financial Liabilities Amount in NPR
Particulars FY 2082/83 FY 2081/82
Retention Money Payable (See note 5.19) 366,588,117 448,412,751
Payable to Contractors 237,692,015 201,574,179
Interest Payable - 26,766,275
Payable to Others 6,486,514 22,549,639
Royalty Payable 10,710,935 9,800,420
Provision for Employee Bonus 12,679,422 8,353,973
Leave Allowance Payable 2,738,121 3,077,974
Audit Fee Payable 257,565 234,150
Overtime Allowance Payable 32,578 80,214
Staff Payable - 18,229
Payable To Promoters 15,327 15,327
Office rent Payable - 6,249
Actuary Fee Payable 6,806 6,806
Total 637,207,401 720,896,185
4.25 Other Current Liabilities Amount in NPR
Particulars FY 2082/83 FY 2081/82
Withholding Tax Payable 199,003 1,762,886
Remuneration Tax Payable 622,854 480,887
Social Security Tax Payable 8,642 7,654
Reverse VAT Payble 15,776 1,041
Provision for Tax 46,849 -
Total 893,124 2,252,468
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SANIMA MIDDLE TAMOR HYDROPOWER LIMITED

Kathmandu, Nepal
NOTES TO THE FINANCIAL STATEMENTS
As at End of Asadh, 2083
4.26 Right of Use Assets (Group/Company) Figure in NPR
Particulars Opening Addition Depreciation | As at Ashad
Balance | during the year | for the year 32,2083
Land Lease for Sanima Middle Tamor Project 1,734,818 - 75,427 1,659,391
Head Office Building 8,727,485 - 958,343 7,769,142
Total 10,462,303 - 1,033,770 9,428,533
Lease Liabilities:
Ovenin Addition Interest Lease As at
Particulars Bglanc eg during the | Expenses Payment (-) Ashad
year (+) 4 32,2083
Land Lease for Sanima Middle Tamor | 1,899,296 - 170,937 81,258 1,988,975
Project
Head Office Building 9,340,287 - 840,626 1,295,266 8,885,647
Total 11,239,583 - 1,011,562 1,376,524 | 10,874,621
Non- Current Lease Liability
. . Addition during | As on Ashadh 32,
Particulars Opening Balance T— 2083
Land Lease for Sanima Middle Tamor Project 1,988,974 2,078,598
Head Office Building 8,885,647 8,325,326
Total 10,874,621 10,403,924
Current Lease Liability
. . Addition during | Ason Ashadh 32,
Particulars Opening Balance e 2083
Land Lease for Sanima Middle Tamor Project (89,679) (89,624)
Head Office Building 454,640 560,321
Total 364,962 470,698
Interest Expenses for Lease Liabilities
Particulars FY 2082/83 AGEIER b FY 2081/82
the year
Land Lease for Sanima Middle Tamor Project 170,937 162,922
Head Office Building 840,626 862,509
Total 1,011,562 1,025,431
Lease Payments for Lease Liabilities
Particulars FY 2082/83 D e FY 2081/82
the year
Land Lease for Sanima Middle Tamor Project 81,258 73,871
Head Office Building 1,295,266 1,105,652
Total 1,376,524 1,179,523
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Sanima Middle Tamor Hydropower Limited
Kathmandu, Nepal

5. SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

The accounting policies set out below have been applied consistently to all periods presented in these Financial
Statements, and deviations if any have been disclosed accordingly.

5.1 Current versus Non-Current Classification

The group presents assets and liabilities in the statement of financial position based on current/non-current
classification. The group classifies an asset as current when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycle
Held primarily for the purpose of trading
Expected to be realized within twelve months after the reporting period or

YyYYyVYYy

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.
The group classifies a liability as current when:

»  Itis expected to be settled in the normal operating cycle

»  Itis held primarily for the purpose of trading

»  Itis due to be settled within twelve months after the reporting period or
>

There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period

The group classifies all other liabilities as non-current
5.2 Property, Plant and Equipment

Property, Plant & Equipment (PPE) are stated at cost of acquisition or construction less accumulated depreciation
and accumulated impairment losses, if any.

Costincludes inward freight, duties and taxes and incidental expenses related to acquisition of the PPE. Expenses capitalized
also include applicable borrowing costs for qualifying assets, if any. All up gradation /enhancements are charged off as
revenue expenditure unless they bring similar significant additional benefits. Subsequently, PPE can be measured on Cost
model or Revaluation model.

During the year, assets previously classified under intangible assets were reassessed based on their nature and use and, where
appropriate, transferred to Property, Plant and Equipment in accordance with the applicable accounting requirements. The
transfer has been accounted for by reclassifying the carrying amount of such assets from intangible assets to the respective
classes of PPE. The total gross amount of assets that are previously classified as Intangible assets and now is transfer
to Property Plant and Equipment is NPR.12,283,485 further the accumulated depreciation on such transferred assets is
NPR.6,802,152.

During the year, physical verification of PPE was carried out and certain assets were identified as damaged/non-usable and
no longer expected to provide future economic benefits. Accordingly, such assets were disposed of/written off, and their
respective cost and accumulated depreciation were derecognized from the books of account. The resulting loss on disposal
has been recognized in the Statement of Profit or Loss.

The total amount of assets that are written off as a result of being damaged are as follows;

SN | Assets Block Gross Value Accumulated Depreciation Net Value
1 | Group B 1,389,965 1,074,974 314,991
2 | GroupD 1,751,944 853,1804 898,764
Total 3,141,909 1,928,1544 1,213,755

www.middletamor.com var aiffcs Ufdidcor 3M.d. Q0T/0T3 %Y



A, SO M T O .
Isanimal

‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ Hydropower Limited

5.2.1 Cost model
Property and equipment is stated at cost less accumulated depreciation less accumulated impairment losses.
5.2.2 Revaluation model

The Hydropower Company has not applied the revaluation model to any class of freehold land, buildings or
other assets.

On revaluation of an asset, any increase in the carrying amount is recognized in ‘Other comprehensive income’
and accumulated in equity, under capital reserve or used to reverse a previous revaluation decrease relating
to the same asset, which was charged to the Statement of Profit or Loss. In this circumstance, the increase is
recognized as income to the extent of previous write down. Any decrease in the carrying amount is recognized
as an expense in the Statement of Profit or Loss or debited to the Other Comprehensive income to the extent of
any credit balance existing in the capital reserve in respect of that asset.

The decrease recognized in other comprehensive income reduces the amount accumulated in equity under
capital reserves. Any balance remaining in the revaluation reserve in respect of an asset is transferred directly
to retained earnings on retirement or disposal of the asset.

An item of property, plant and equipment is de-recognized upon disposal or when no future economic benefits
are expected to arise from the continued use of asset. Any gain or loss arising on the disposal or retirement of
an item of property, plant and equipment is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognized in the Statement of Profit or Loss and Other Comprehensive
Income. The Company has adopted Cost model for property, plant & equipment. Carrying amount of assets
has been assumed as fair value.

5.3 Capital Work in Progress

These are expenses of capital nature directly incurred in the construction of buildings, major plant and machinery
and system development, awaiting capitalization as PPE or Intangible assets. Capital work-in-progress would
be transferred to the relevant asset when it is available for use, i.e. when it is in the location and condition
necessary for it to be capable of operating in the manner intended by management. Capital work-in-progress is
stated at cost less any accumulated impairment losses.

5.4 Intangible Assets

Intangible Assets that the Company controls and from which it expects future economic benefits are capitalized
upon acquisition and initially measured at cost comprising the purchase price (including import duties and
non-refundable taxes) and directly attributable costs to prepare the asset for its intended use.

The useful life of an intangible asset is considered finite where the rights to such assets are limited to a specified
period of time by contract or law (e.g., licenses) or the likelihood of technical, technological obsolescence (e.g.,
computer software). If, there are no such limitations, the useful life is taken to be indefinite.

Intangible assets that have finite lives are amortized over their estimated useful lives by the straight line method
unless it is practical to reliably determine the pattern of benefits arising from the asset. An intangible asset with
an indefinite useful life is not amortized. All intangible assets are tested for impairment. Amortization expenses
and impairment losses and reversal of impairment losses are taken to the Statement of Profit or Loss and Other
Comprehensive Income. Thus, after initial recognition, an intangible asset is carried at its cost less accumulated
amortization and or impairment losses.

Intangible assets include Computer application and Service concession arrangements (in accordance with
IFRIC 12). Intangible asset (Computer application) includes the cost of computer application development
including software, direct charges for labor, materials, contracted services and borrowing costs as per NAS 23.

Service concession arrangement of Sanima Middle Tamor Hydropower Limited (SMTHL) includes Middle
Tamor Hydropower Project (MTHP - 73 MW). Service Concession arrangements are amortized over the
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contractual period of 30 years from the commercial operation date. As per Generation License, the life of
Middle Tamor Hydropower Project is up to 2110/02/21 B.S. The details of Intangible Assets (Service Concession
Arrangements) added during the period is shown in the following table:

Particulars Amount

Additional HM Gate Installation at Gravel Trap and Conveyance Tank 3,769,055
Bell Mouths, steel Penstocks with bends, 51,991
Construction Power Line 338,691
Gates With Embedded Parts & Hosting System 447,520
Headworks Civil 3,087,096
Power House Civil 448,280
Structure of Store House at Headworks 3,664,533
Structure of Workshop at Powerhouse 1,412,238
Trash Racks With Embedded Parts & Trash Rack Cleaning Machine (TRCM) 13,724,641

Total 26,944,045

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and
loss when the asset is de-recognized.

5.5 Service Concession arrangements

IFRIC 12 on Service Concession arrangements provides that the Operator’s right over the infrastructure assets
cannot be recognized as property, plant and equipment (PPE) of the operator.

This Interpretation applies to public-to-private service concession arrangements if:

(a) The grantor controls or regulates what services the operator must provide with the infrastructure, to whom
it must provide them, and at what price; and

(b) The grantor controls—through ownership, beneficial entitlement or otherwise-any significant residual
interest in the infrastructure at the end of the term of the arrangement.

Infrastructure used in a public-to-private service concession arrangement for its entire useful life (whole of life
assets) is within the scope of this Interpretation, if the following conditions satisfies. This Interpretation applies
to both:

(a) Infrastructure that the operator constructs or acquires from a third party for the purpose of the service
arrangement; and

(b) The grantor controls-through ownership, beneficial entitlement or otherwise-any significant residual
interest in the infrastructure at the end of the term of the arrangement.

The consideration received by the operator is recognized at fair value. Consideration may result in the
recognition of a financial asset or an intangible asset.

5.5.1 Recognition as a financial asset

The Financial asset model is used when the Company, being an operator, has an unconditional contractual right
to receive cash or another financial asset from or at the direction of the grantor for the construction services.
Unconditional contractual right is established when the grantor contractually guarantees to pay the operator
(a) specific or determinable amount; (b) the shortfall, if any, between amounts received from the users of the
public services and specified or determinable amounts.

5.5.2 Recognition as an intangible asset

The intangible asset model is used to the extent that the SMTHL, being an operator, receives a right (a license)
to charge users of the public service. A right to charge users of a public services is not an unconditional right
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to receive cash because the amounts are contingent on to the extent that public uses the services. Both type
of arrangements may exist within a single contract to the extent that the grantor has given an unconditional
guarantee of payment for the construction and the operation i.e. considered as a Financial asset and to the
extent that the operator has to rely on the public using the service in order to obtain payment, the operation
has an intangible asset.

The Company manages concession arrangements which will include power supply from its hydro power plant
namely Middle Tamor Hydropower Project (73 MW). The Company maintains and services the infrastructure
during the concession period. These concession arrangements set out rights and obligations related to the
infrastructure and the services to be provided to the public user through Nepal Electricity Authority. The right
to consideration gives rise to an intangible asset and accordingly, the intangible asset models is applied.

5.6 Financial Instruments

5.6.1 Date of Recognition

All financial assets and liabilities are initially recognized on the trade date, i.e. the date that SMTHL becomes
a party to the contractual provisions of the instrument. This includes ‘regular way trades. Regular way trade
means purchases or sales of financial assets that required delivery of assets within the time frame generally
established by regulation or convention in the market place.

5.6.2 Recognition and Initial Measurement of Financial Instruments

The classification of financial instruments at the initial recognition depends on their purpose and characteristics
and the management’s intention in acquiring them. All financial instruments are measured initially at their fair
value plus transaction costs that are directly attributable to acquisition or issue of such financial instruments
except in the case of such financial assets and liabilities at fair value through profit or loss, as per the Nepal
Accounting Standard - NAS 39 (Financial Instruments: Recognition and Measurement). Transaction cost in
relation to financial assets and financial liabilities at fair value through profit or loss are dealt with the Statement
of Profit or Loss.

5.6.3 Classification and Subsequent Measurement of Financial Assets

At the inception, a financial asset is classified into one of the following:
a. Financial assets at fair value through profit or loss

i.  Financial assets held for trading

ii.  Financial assets designated at fair value through profit or loss
b. Held to Maturity Financial Assets
c. Loans and Receivables
d. Financial assets available for sale

The subsequent measurement of financial assets depends on their classification.
5.6.3. a Financial Assets at Fair Value through Profit or Loss

A financial asset is classified as fair value through profit or loss if it is held for trading or is designated upon
initial recognition at fair value through profit or loss.

5.6.3. a (i) Financial Assets Held for Trading

Financial assets are classified as held for trading if they are acquired principally for the purpose of selling or
repurchasing in the near term or holds as a part of a portfolio that is managed together for short-term profit or
position taking. This category also includes derivative financial instruments entered into by SMTHL that are
not designated as hedging instruments in hedge relationships as defined by Nepal Accounting Standards NAS
39 (Financial Instruments: Recognition and Measurement).

Financial assets held for trading are recorded in the Statement of Financial Position at fair value. Changes in fair
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value are recognized in ‘Fair value gains and losses. Dividend income is recorded in ‘Other Income’ when the
right to receive the payment has been established. Interest income earned from financial assets held for trading
is recorded under ‘Other Income’ using the effective interest rate.

SMTHL evaluates its held for trading asset portfolio, other than derivatives, to determine whether the intention
to sell them in the near future is still appropriate. When SMTHL is unable to trade these financial assets due
to inactive markets and management’s intention to sell them in the foreseeable future significantly changes,
SMTHL may elect to reclassify these financial assets.

Financial assets held for trading include instruments such as government securities and equity instruments that
have been acquired principally for the purpose of selling or repurchasing in the near term.

5.6.3. a (ii) Financial Assets Designated at Fair Value through Profit or Loss
SMTHL designates financial assets at fair value through profit or loss in the following circumstances:

1. Such designation eliminates or significantly reduces measurement or recognition inconsistency that would
otherwise arise from measuring the assets.

2. The assets are part of a group of Financial assets, financial liabilities or both, which are managed and
their performance evaluated on a fair value basis, in accordance with a documented risk management or
investment strategy.

3. The asset contains one or more embedded derivatives that significantly modify the cash flows that would
otherwise have been required under the contract.

Financial assets designated at fair value through profit or loss is recorded in the Statement of Financial Position
at fair value. Changes in fair value are recorded in ‘Other Income’ in the Statement of Profit or Loss. Interest
earned is accrued under ‘Other Income; using the effective interest rate method, and dividend income is also
recorded under ‘Other Income’ when the right to receive the payment has been established.

The SMTHL has not designated any financial assets upon initial recognition as designated at fair value through
profit or loss.

5.6.3. b Held to Maturity Financial Assets

Held to Maturity Financial Assets are non-derivative financial assets with fixed or determinable Payments
and fixed maturities which the SMTHL has the intention and ability to hold to maturity. After the initial
measurement, held to maturity financial investments are subsequently measured at amortized cost using the
effective interest rate, less impairment. The amortization is included in ‘Other Income’ in the Statement of Profit
or Loss. The losses arising from impairment of such investments are recognized in the Statement of Profit or
Loss.

The term deposits of 12 months’ maturity has been shown under this heading in the financial statements.
5.6.3. c Financial Assets Available for Sale

Available for sale financial assets include equity and debt securities. Equity Investments classified as ‘Available
for Sale’ are those which are neither classified as ‘Held for Trading’ nor ‘Designated at fair value through profit
or loss. Debt securities in this category are intended to be held for an indefinite period of time and may be sold
in response to needs for liquidity or in response to changes in the market conditions.

After initial measurement, available for sale financial investments are subsequently measured at fair value.
Unrealized gains and losses are recognized directly in equity through ‘Other comprehensive income / expense’
in the ‘Available for sale reserve. When the investment is disposed of the cumulative gain or loss previously
recognized in equity is recognized in the Statement of Profit or Loss under ‘Other operating income. Where
SMTHL holds more than one investment in the same security, they are deemed to be disposed off on a first-
in-first-out basis. Interest earned whilst holding ‘Available for sale financial investments’ is reported as ‘Other
income’ using the effective interest rate. Dividend earned whilst holding ‘Available for sale financial investments’
are recognized in the Statement of Profit or Loss as ‘Other Income’ when the right to receive the payment has
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been established. The losses arising from impairment of such investments are recognized in 9the Statement of
Profit or Loss under ‘Other operating and administrative expenses’ and removed from the ‘Available for sale
reserve’

The company does not have any Available for sale investments.
5.6.3. d Trade Receivables (Sundry Debtors)

The Company’s trade receivables are primarily comprised of amounts due from Nepal Electricity Authority
for the sale of electricity generated. These receivables are initially recognized at their transaction value, which
is assumed to be their fair value, and are subsequently measured at amortized cost using the effective interest
method, less any loss allowance for expected credit losses.

The Company applies the simplified approach for recognizing expected credit losses (ECL) for trade receivables,
as permitted by NFRS 9. This approach requires the loss allowance to be measured at an amount equal to
lifetime expected credit losses from initial recognition.

Impairment Assessment and Loss Allowance:

The Company has established a provision matrix to calculate lifetime ECLs for its trade receivables based on its
historical credit loss experience, adjusted for forward-looking information specific to the debtors and economic
conditions.

The historical loss rates are adjusted for current and forecast economic conditions. As of the reporting date, the
economic environment for the power sector has remained stable, and there has been no significant change in
the credit quality of the Company’s major debtors, who are primarily government-owned entities.

Based on this assessment, the Company’s provision matrix applies the following impairment rates to the aging
of its trade receivables:

Not past due: 0%

0 - 90 days past due: 0%

91 - 360 days past due: 0.5%
360 - 720 days past due: 1%
> 720 days past due: 2%

As of end Asadh, 2083 the outstanding balance of trade receivables is NPR 535,516,274 The entire balance of
trade receivables is aged within 45 days of the due date. Consequently, based on the Company’s historical credit
loss experience and current economic forecasts, no impairment loss has been recognized during the period.
The loss allowance held against trade receivables as of the balance sheet date is nil. The Company does not hold
any collateral against these trade receivables.

5.7 Financial Liabilities

The Company initially recognizes loans and receivables and debt securities issued on the date when they are
originated. All other financial liabilities are initially recognized on the trade date when the entity becomes a
party to the contractual provisions of the instrument. A financial liability is classified as at fair value through
profit or loss if it is classified as held-for-trading or is designated as such on initial recognition. Directly
attributable transaction costs are recognized in the statement of profit or loss as incurred. Financial liabilities at
fair value through profit or loss are measured at fair value and changes therein, including any interest expense,
are recognized in the statement of profit or loss. Other non-derivative financial liabilities are initially measured
at fair value less any directly attributable transaction costs.

Furthermore, the Institute of Chartered Accountants of Nepal has clarified that other entities (except financial
institutions) may prepare the financial statements using the above Carve out by giving adequate disclosures.

In case of the Company, the future cash payments through the expected life of the financial liabilities could not
be determined in exact figures due to fluctuating interest rates, undetermined repayment or prepayment terms
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and, other premiums and discounts. Hence, the financial liabilities have not been measured at amortized cost
using the effective interest method. Other financial liabilities consist of amount due to related parties, other
creditors including accruals and outstanding commission payable.

De-recognition of other financial liabilities

A financial liability is de-recognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
de-recognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognized in the statement of profit or loss.

Long Term Loan (Bank Loan)

The company has recognized long term liability (Bank Loan) as financial liability and has been measured at
transaction cost. It has been shown in schedule no. 4.20

5.8 Financial Risk Management Objectives

The operations expose the Company to various risks. These risks include market risk (including currency risk,
interest rate risk and other price risks), credit and liquidity risk.

a) Risk management framework

The board of directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework. The risk management framework is intended to ensure that risks are taken care of
with due diligence and care.

The risk management policies are established to identify and analyze the risks faced by the company, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies
and systems are reviewed regularly to reflect changes in market conditions and the company’s activities. The
Company, through its training and management standards and procedures, aims to develop a disciplined
and constructive control environment in which all employees understand their roles and obligations.

b) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity
prices that will affect the company’s income or the value of its holdings of financial instruments. The objective
of market risk management is to manage and control market risk exposures within acceptable parameters
while optimizing the return. The Company currently has no transactions which expose it primarily to the
financial risks of changes in interest rates, equity prices, etc.

c) Foreign currency risk

The Company’s functional currency is NPR and has certain transactions denominated in foreign currencies.
As of the reporting date, management has analyzed the impact of the exposure to foreign currency balances
and the impact is not expected to be material.

d) Credit risk

Credit risk refers to the risk that the counterparty will default on its contractual obligation resulting in
financial loss to the company. The carrying amounts of financial assets and contract assets represent the
maximum credit exposure. The Company is not exposed to significant credit risk as the counterparty
involved is Nepal Electricity Authority.

e) Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The Company’s
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approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to
meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the company’s reputation. Ultimate responsibility for liquidity risk management
rests with the Board of Directors, who have provided to the management, credit limit for approved financial
institutions to minimize the liquidity risk exposure.

5.9 Depreciation and Amortization

1. Depreciation is recognized so as to write off the cost of assets (other than freehold land and properties under
construction) less their residual values over their useful lives, using the written down method.

2. Amortization is recognized on a straight line basis over their estimated useful lives. The estimated useful life
and amortization method are reviewed at the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.

3. Depreciation is provided on the written down method based on the estimated useful lives of the assets
determined by the management. Depreciation on additions to fixed assets is charged on pro-rata basis in the
year of purchase. The useful life of the assets and the corresponding rates at which the assets are depreciated
are as follows:

Category of assets Estimated useful life Depreciation Rate
Building 58-59 years 5%
Plant and Equipment 18-19 years 15%
Office Equipment 10-11 years 25%
Furniture and fixtures 10-11 years 25%
Computers and accessories 10-11 years 25%
Vehicles 13-14years 20%

Computer software is amortized over an estimated useful life of 5 years on straight line basis.

4. Useful life is either the period of time which the assets is expected to be used or the number of production
or similar units expected to be obtained from the use of asset.
The estimated useful life, residual values an depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

5. Office furniture, equipment, vehicles & plant equipment costing less than NPR 5,000 per unit is charged to
the profit and loss account in the year of purchase.

5.10 Retirement Benefits Obligations
5.10.1 Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which SMTHL pays fixed contribution
into a separate Institution (or own fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to employee services
in the current and prior periods, as defined in Nepal Accounting Standards — NAS 19 (Employee Benefits).

The contribution payable by the employer to a defined contribution plan in proportion to the services rendered
to SMTHL by the employees and is recorded as an expense under ‘Personnel expenses’ as and when they
become due. Unpaid contributions, if any, are recorded as a liability under ‘Other liabilities.

5.10.2 Defined Benefit Plans

A defined contribution plan is a post-employment benefit plan under which SMTHL pays a fixed contribution
into a separate Institution (or own fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to employee services
in the current and prior periods, as defined in Nepal Accounting Standards — NAS 19 (Employee Benefits).

The contribution payable by the employer to a defined contribution plan in proportion to the services rendered
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to SMTHL by the employees and is recorded as an expense under ‘Personnel expenses’ as and when they
become due. Unpaid contributions, if any, are recorded as a liability under ‘Other liabilities. The company
has been registered with the Social Security Fund as required by the Social Security Act, 2074 and has been
depositing 31% of the basic salary of its employees into the Social Security Fund established as per the Act since
Baisakh, 2078

5.10.3 Unutilized Accumulated Leave

SMTHTL liability towards the accumulated leave which is expected to be utilized beyond one year from the end
of the reporting period is treated as other long term employee benefits. Leave encashment that are accumulative
(the company encashment of accumulated leave at the time of retirement) has been computed using actuarial
assumptions. The Company’s policy allows its employees to accumulate earned Annual Leave and Sick Leave
and claim payment on account of those accumulated leaves at the time of retirement at the rate of monthly
salary prevailing at the time of retirement.

Other non-accumulative leave encashment is accounted for as an expense in the financial year in which the
payment is made. SMTHLs net obligation towards unutilized accumulated leave is calculated by discounting
the amount of future benefit that employees have earned in return for their service in the current and prior
periods to determine the present value of such benefits. The discount rate is the yield at the reporting date on
government bonds that have maturity dates approximating to the terms of SMTHL obligation. The calculation
is performed using the Projected Unit Credit method.

NAS 19 requires actuarial valuations for Leave encashment in order to determine the liability or asset that
the company have at the year end. Actuarial valuations has been carried out to determine the same. Leave
encashment have been subject to actuarial valuations as per the provisions of NAS 19. The details of valuation
and basis of valuation is presented in Notes to Financial Statements. The actuarial valuation of leave provision
is done by G.N. Agarwal, Consulting Actuary, Mumbai, India.

The Nepal Accounting Standard 19 on “Employee Benefits” issued by the Institute of chartered Accountants of
Nepal has been adopted by the Company as under:

5.10.4 Defined Benefit plans in respect of Leave Encashment - as per actuarial valuation

Year 2081-82 | 2082-83

Particulars Leave Encashment (Non Funded)
Changes in present value of Obligations
PVO at the beginning of period 2,400,412.00 1,762,470.00
Interest Cost 186,442.00 160,269.00
Current Service Cost 1,206,262.00 906,015.00
Benefit paid (999,810.00) (171,396.00)
Actuarial (Gain)/Loss on obligation (1,030,836.00) (1,434,835.00)
PVO at the end of the period 1,762,470.00 1,222,523.00
Fair Value of Plan Assets -
Contribution by employers 999,810.00 171,396.00
Benefit Paid (999,810.00) (171,396.00)
Expense recognized in the statement of P&L A/C -
Current Service Cost 1,206,262.00 906,015.00
Net Interest 186,442.00 160,269.00
Actuarial (Gain)/Loss recognized in P&L A/C -
Expense recognized in the statement of P&L A/C 1,392,704.00 1,066,284
Other Comprehensive Income (OCI)
Actuarial (Gain)/Loss recognized for the Period (1,030,836.00) (1,434,835.00)
Unrecognized Actuarial (Gain)/Loss from Previous Period (1,030,836.00) (1,434,835.00)-
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Year 2081-82 | 2082-83
Particulars Leave Encashment (Non Funded)

Movements in the Liability recognized in Balance Sheet

Opening Net Liability 2,400,412.00 1,762,470.00
Expenses as above 1,392,704.00 1,066,284
Contribution Paid (999,810.00) (171,396.00)
Other Comprehensive Income (OCI) (1,030,836.00) (1,434,835.00)-
Closing Net Liability 1,762,470.00 1,222,523.00
Assumptions as at

Mortality NALMT2009 NALMT2009
Interest/Discount Rate 10% 10%
Rate of increase in compensation 12% 12%
Expected average remaining service 5.72 5.63

5.11 Prior Period Adjustment
During the year, following error was noted and has been rectified as below.
Particulars Amount in NPR

Reclassification of Intangible Assets into PPE 12,283,485
Recording of Accumulated Depreciation on such PPE (6,802,152)
Reversal of Amortization on such Intangible Assets 506,607
Reversal of Prior Period Expenses adjustment (Connection Charge to NEA) 518,400

5.12 Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
service is provided. A liability is recognized for the amount expected to be paid under short-term cash bonus or
profit-sharing plans if the Company has a present legal or constructive obligation to pay this amount as a result
of past service provided by the employee and the obligation can be estimated reliably.

5.13 Provisions and Contingencies

In accordance with Nepal Accounting Standards (NAS) 37- Provisions, Contingent Liabilities and Contingent
Assets, a provision is required to be recognized where there is a present legal or constructive obligation as a
result of a past event that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation, the timing or amount of which are uncertain.

The company has made provisions for all those obligations meeting the definition of NAS 37.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or nonoccurrence of one or more uncertain future events beyond the control of the Company or
a present obligation that is not recognized because it is not probable that an outflow of resources will be required
to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that
cannot be recognized because it cannot be measured reliably. The Company does not recognize a contingent
liability but discloses its existence in the financial statements.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the
occurrence or nonoccurrence of one or more uncertain future events not wholly within the control of the entity.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting period.
5.14 Government grants

Government grants are assistance by government in the form of transfers of resources to an entity in return for
past or future compliance with certain conditions relating to the operating activities of the entity.
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Government grants can be Grants related to assets or Grants related to income. Under Grants related to assets,
there is a condition that the entity shall purchase, construct or otherwise acquire long-term assets. Grants
related to income are grants other than grants related to assets.

Government grants are recognized when there is reasonable assurance they will be received and the corporation
will comply with the conditions associated with the grant. Government grants that compensate the corporation
for expenses incurred are recognized in profit or loss in the same period in which the expenses are recognized.
Grants that compensate the corporation for the cost of an asset are recorded as deferred revenue and recognized
in other revenue over the service life of the related asset.

Government grants shall be recognized as income over the periods necessary to match them with the related
costs which they are intended to compensate, on a systematic basis. Once a government grant is recognized,
any related contingent liability or contingent asset is treated in accordance with NAS 37: Provisions, Contingent
Liabilities and Contingent Assets.

5.15 Borrowing cost

As per NAS 23, Borrowing costs are the costs incurred by the company in borrowing loans for construction
of assets or any capital goods. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs. Borrowings can be general or specific. Borrowing costs are capitalized till
the construction of asset is complete and is ready for use.

5.16 Leases

The determination of whether an arrangement is (or contains) a leases is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains a lease if fulfillment of the arrangement
is dependent on the use of a specific assets or assets and the arrangement conveys a right to use the asset or
assets, even if that right is explicitly specified in the arrangement.

Company as a Lessee

At the commencement date, the Company shall recognize a right of use asset at cost and a lease liability at
the present values of the lease payments that are not paid at that date. The lease payment shall be discounted
using the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily
determined, the company shall use its incremental borrowing rate.

The Group depreciates the right-of-use assets on a straight-line basis from the lease commencement date to the
earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Group also assesses
the right-of-use asset for impairment when such indicators exist.

After the commencement date, the company shall measure the lease liability by

i.  Increasing the carrying amount to reflect interest on the lease liability;
ii. Reducing the carrying amount to reflect the lease payments made; and

ili. Re-measuring the carrying amount to reflect any reassessment or lease modifications to reflect revised
in substance fixed lease payments

The Right of use assets and lease liabilities along with depreciation and interest expenses has been shown in
more illustrative way in Schedule 4.29

Company as a Lessor

For an operating lease, the company reports the leased assets at amortized cost as an asset under the property,
plant & equipment where it is the lessor. The lease payment received in the period is shown under other operating
income on straight line basis. Where the company is the lessor in finance lease, the assets are recognized as lease
receivables in the amount of the net investment in the statement of financial position. During the reporting
period, the company has not leased out any of its assets.
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5.17 Receivables and Payables

Receivables are accounted on accrual basis. Balance amounts on year end are shown in Statement of Financial
Position under ‘Advances & Receivables, Other Financial Assets, Other Current Assets’ and payables are shown
in the Statement of Financial Position under other financial Liabilities and other current liabilities headings.

5.18 Current Borrowings

The total amount of current borrowing as per schedule 4.22 is NPR.634,324,800 which has to be paid during the
next fiscal year as per the repayment schedule signed by the SMTHL and all consortium banks.

5.19 Retention Amount Payable

Retention Amount Payable to the Contractors as at 32nd Ashad, 2083 is as follows:

Non-Current Financial Liabilities Amount
Chongqing Water Turbine Works Co. Ltd 105,764,070 | Deferral Payment
Sub Total 105,764,070
Other Financial Liabilities
Abhiyan Engineering Nepal Pvt. Ltd. 1,244,527 | Short term Retention amount Payable
Chongqing Water Turbine Works Co. Ltd 163,721,147 | Main Electro Mechanical Contractor
Machhapuchhre Metal and Machinery Works Pvt. Ltd. 2,286,352 | Short term Retention amount Payable
Nepal Hydro and Electric Limited 915,885 | Short term Retention amount Payable
Phaktanglung Nirman Sewa Pvt.Ltd 16,055 | Short term Retention amount Payable
Ramlaxman Innovations Pvt. Ltd. 18,500 | Short term Retention amount Payable
Zhejiang First Hydro and Power Construction Group 198,385,651 | Main Civil Contractor
Sub Total 366,588,117
Grand Total 472,352,187

5.20 Financial Income
Financial Income includes:

® Interest income earned from bank deposits in current accounts and escrow accounts.
5.21 Income Tax

As per Nepal Accounting Standard- NAS 12 (Income Taxes) tax expense is the aggregate amount included in
determination of profit or loss for the period in respect of current and deferred taxation. Income Tax expense is
recognized in the statement of Profit or Loss, except to the extent it relates to items recognized directly in equity
or other comprehensive income in which case it is recognized in equity or in other comprehensive income.

Income Tax Act 2058 has specified a tax rate of 25% flat for Hydropower Companies.

As per Income Tax Act, 2058 Section 11 (3Gha) (Ka), The licensed person or entity commencing commercial
production, transmission or distribution of hydropower till Chaitra 2083 shall be provided full income tax
exemption for the first ten years after starting commercial production and fifty percent exemption for another
five years afterwards..

Middle Tamor Hydropower Plant (73MW) started its commercial operation on 23 Baishak 2081. Thus, the
company is in a tax holiday period.

5.21.1 Current Tax

Current tax assets and liabilities consist of amounts expected to be recovered from or paid to Inland Revenue
Department in respect of the current year, using the tax rates and tax laws enacted or substantively enacted on
the reporting date and any adjustment to tax payable in respect of prior years.
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According to Section 11(3 Gha) of the Income Tax Act, 2058 corporate tax is 100% exempt for 10 years and
50% exempt for a further 5 years as eligible under the current hydropower policy of the Government. Therefore,
provision for corporate tax has not been made with respect to operational revenue from the project. Current
Tax Assets include Advance Tax amounting NPR4,688,071

The company has earned NPR. 187,397.26 as interest on Fixed Deposit and had made a Provision for Tax of
NPR.46,849 which is shown in Statement of Profit & Loss.

5.21.2 Deferred Tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities and
the amounts used for taxation purposes (tax base), at the tax rates and tax laws enacted or substantively enacted
by the end of the reporting period.

Deferred tax assets are recognized for the future tax consequences to the extent it is probable that future taxable
profits will be available against which the deductible temporary differences can be utilized. Income tax, in so
far as it relates to items disclosed under other comprehensive income or equity, are disclosed separately under
other comprehensive income or equity, as applicable.

Deferred tax assets and liabilities are offset when there is legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances related to the same taxation authority. Current tax assets and tax
liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on net
basis, or to realize the asset and settle the liability simultaneously.

As per Income Tax Act, 2058 Section 11 (3Gha) (Ka), The licensed person or entity commencing commercial
production, transmission or distribution of hydropower till Chaitra 2083 shall be provided full income tax
exemption for the first ten years after starting commercial production and fifty percent exemption for another
five years afterwards. The company is in tax holiday period from this FY to upcoming 10 years due to which no
temporary differences arise on carrying amount and tax base and hence no deferred tax assets/liabilities have
been recognized in profit and loss statement.

5.22 Cash and Cash Equivalent

Cash and short-term deposits in the statement of financial position comprise cash in hand, cash at bank and
short-term deposits with a maturity of three months or less.

Further, cash amounting to NPR 377,474,922.9 is restricted for general use as the amount is held in accordance
with the agreement signed with Consortium Bank for financing Middle Tamor Hydropower Plant (73MW).
These have been described in detail in the following paragraphs.

These amounts have been shown under current other financial assets in the financial statements of FY 2082/83
5.22.1 Maintenance Reserve

As per the requirement of facility agreement with the consortium banks for financing, Middle Tamor
Hydropower Plant (73MW), the company has to maintain the specific purpose maintenance reserve out of
escrow account till the time credit balance in the same reserve reaches 100,000,000. As per Supplementary
Facility Agreement III clause 7.1.8 (B) e. Lead bank should maintain 1% of the monthly revenue till it reaches
100,000,000. The total amount maintained for such purpose is NPR. 43,498,823.3

5.22.2 Debt Service Reserve

As per the requirement of facility agreement with the consortium banks for financing, Middle Tamor
Hydropower Plant (73MW), the company has to maintain the specific purpose maintenance reserve out of
escrow account till the time credit balance in the same reserve reaches the amount equivalent to the interest
and principal repayment of next two quarter. As per Supplementary Facility Agreement III clause 7.1.8 (B) f,
lead bank can held such amount till the personal guarantee is released. The total amount maintained for such
purpose is NPR. 333,976,099.6
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5.23 Inventory

Inventory includes Bearing/Transformer oil, Spare parts of electromechanical equipment, hydro mechanical
stock, Gabion box stock and other materials expected to be used in the normal course. Cost of inventories
comprises of cost of purchase, costs of conversion and other costs in bringing the asset to the location and
condition intended to be used by management. Inventories are stated at lower of cost or Net realizable value.
Net Realizable value represents the estimated selling price of the inventory less any estimated costs to sell.
Inventory is maintained in First in First out (FIFO) Basis. The details of inventory is shown in Notes 4.12

5.24 Other Reserves
The other reserves include the following:

a. Actuarial Reserve: The actuarial reserve comprises the effect of actuarial gain/(loss) in respect of actuarial
valuation of Accumulated Leave.

b. Corporate Social Responsibility Reserve: Corporate Social Responsibility Reserve is created by setting
aside one percent of net profits as per the provision of the Industrial Enterprises Act 2019 (2076 B.S) this is
further explained in notes 5.29.

5.25 Revenue Recognition
5.25.1 Construction Revenue (Service Concession Arrangement)

The Company has recorded the revenue of NPR 26,944,045 representing revenue from construction activities
carried out with respect to creation of Project Assets during the year, which is based on forecasted cost as per
IFRIC 12.

5.25.2 Construction Cost (Service Concession Arrangement)

The Construction Cost represents aggregate of cost incurred for creation of Project Assets during the reporting
period. The details of the Construction Revenue and Construction Cost recorded with respect to the creation
of Project Assets is as follows:

Particulars Current Year (NPR) Previous Year (NPR)
Construction Revenue 26,944,045 661,492,448
Construction Cost (26,944,045) (661,492,448)

The details of such amount has been shown in table of Notes 5.4
5.25.3 Sale of electricity

Revenue is recognized to the extent that the economic benefits associated with a transaction will flow to the
company and the revenue can be reliably measured in line with NFRS-15 Revenue.

The sale of electricity is the regular course of business of SMTHL; therefore, revenue is recognized at the rate/s
given in the Power Purchase Agreement based on the approved meter reading from Basantapur Substation of
Nepal Electricity Authority. Revenue is recognized after netting off any deduction made by Nepal Electricity
Authority. The details of revenue from the sale of electricity is given in Notes 4.3

5.25.4 Other Income
Other income comprises insurance claim income and gain on sale/disposal of assets.

Insurance claim income represents compensation receivable from the insurance company under the business
interruption/loss of profit insurance coverage for the loss of revenue and related financial impact arising from
interruption of power generation due to insured damage to the Company’s generating equipment (Unit 04
exciter) and associated facilities. The claim relates to the period during which the power plant was unable to
generate electricity, wholly or partially, as a result of the insured incident.
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The insurance claim income is recognized when there is reasonable assurance that the insurance claim will be
accepted and the related compensation will be received, and the amount can be reliably measured. The amount
recognized represents the compensation agreed or accepted by the insurance company, after considering the
applicable policy terms, deductibles, adjustments and other recoveries, where applicable.

Gain on sale/disposal of assets represents the excess of proceeds from the disposal of property, plant and
equipment over their respective carrying amounts at the date of disposal.

5.26 Royalty

Capacity royalty at NPR 100 Per Kilo Watt amounting to a total of NPR 7,300,000 has been accounted for as
Administrative and Other Operating Expenses.

Generation royalty @ 2% of revenue from the sale of electricity is charged by the Nepal Electricity Authority on
a monthly basis. During the fiscal year generation royalty amounting to NPR 40,499,089 has been accounted
for as Plant operating expenses. The generation royalty is calculated on the invoiced amount for each month.

The capacity royalty is payable in the month of Baishak and the generation royalty is payable on a monthly basis.
NEA deducts the generation royalty during the payment of revenue.

5.27 Foreign currency translation

The functional currency of the Company and its subsidiaries is determined on the basis of the primary economic
environment in which it operates. The functional currency of the Company is Nepali Rupees.

Revenues and expenses resulting from transactions in foreign currencies are translated to Nepalese Rupee
equivalents at exchange rates approximating those in effect at the transaction date. Monetary assets and
liabilities denominated in foreign currencies are translated into Nepalese rupee at the exchange rate prevailing
at the reporting date. Translation gains and losses are credited or charged to Profit or loss in the current period.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates
different from those at which they were translated on initial recognition during the period or in previous
financial statements has been recognized (using the closing rate of reporting date) as foreign exchange gain or
loss and adjusted with statement of Profit and Loss as per NAS 21.

5.28 Provision for Staff Bonus

The company has separated 2% of its Net profit before tax and bonus as Provision for Staft Bonus for the year
ending 32nd Ashad 2083 complying with Section 15 of Electricity Act 2049 and Rule no. 86 of Electricity
Regulations 2050

5.29 Corporate Social Responsibility Expenses as per Industrial Enterprises Act, 2019 (2076 B.S)

New Industrial Enterprises Act 2019 (2076 BS) (the “Act”) has come into effect from 28th Magh, 2076. Section
54 of the Industrial Enterprises Act 2019 (2076 BS) makes it mandatory to allocate 1% of the annual profit to
be utilized towards corporate social responsibility (the “CSR Requirement”). The fund created for CSR is to be
utilized on the basis of annual plans and programs but in the sectors, that are prescribed under the Act. In the
current year, the Company has incurred NPR 4,098,271 on Corporate Social Responsibility. Further, 1% of net
profit from current year 2082-83 amounting to NPR 6,212,448 has been set aside for CSR expenses to be made
in the next Fiscal Year

5.30 Advance to Contractors

Following advances to the Contractors have been lying outstanding as at 32nd Ashad, 2083.

The advance has been provided as per the recommendation of “The Engineer’:

Particulars Amount in NPR
Chongqging Water Turbine Works Co. Ltd (EM Contractor) 79,113,865
Total 79,113,865
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5.31 Cash/ Letter of Credit and Custom Margin

The details of Cash/Letter of Credit Margin as on 32nd Ashad 2083 is as follows:

LC Cash Margin 17,141,711
Custom Margin 630,600
Total 17,772,311

5.32 Earnings per share

Earnings per share is the portion of company’s profit allocated to each outstanding share of common stock.
Basic earnings per share is computed by dividing the net profit/ (loss) for the year by the weighted average
number of equity shares outstanding during the year.

Particulars Current Year Previous Year
Amount used as a Numerator
Profit Attributable to ordinary Shareholders 621,244,819 409,344,666
Amount used as the Denominator
Weighted average number of Ordinary Shares 33,325,000 33,325,000
Basic Earnings per Ordinary Share (NPR) 18.64 12.28

5.33 Events after the Reporting Period

No circumstances have arisen since the reporting date which would require adjustments to, or disclosure in the
financial statements.

5.34 Proposed Dividend

Dividend on ordinary shares are recognized as liability and deducted from equity when they are approved
by the company’s shareholders. Interim dividends are deducted from equity when they are paid. Dividend
proposed by the Board of Directors after the reporting date is not recognized as a liability and is only disclosed
as a notes to the financial statements

The Board of Directors has proposed a cash dividend of 5.263% of the paid-up share capital including all
government tax for the financial year 2082/83. The proposed dividend and related dividend tax have not been
recognized as a liability in these financial statements as at the reporting date and will be recognized upon
approval in accordance with applicable accounting requirements.

Such Proposed dividend have not been adjusted in the financial statements as this is a non-adjusting event as
per NAS10

5.35 Related Party Transactions

Related parties of an entity represent parent company, major shareholders, associated companies, directors and
key management personnel of the Group, and companies of which they are principal owners.

The names of these related parties, nature of these transactions and their total value have been set out in
accordance with the provisions of NAS 24- ‘Related Party Disclosures”.

Key management personnel refers to the person who have authority and responsibility for planning, directing
and controlling the activities of NEA either directly or indirectly. Related party transactions also include
transaction with entities that are controlled, joint ventures or significantly influenced directly by any key
management personnel or their close family members.

The company carries out transactions in the ordinary course of business with the parties who are defined as
related parties in the International Accounting Standard - NAS 24 (Related Party Disclosures), the details of
which are reported below. The pricing applicable to such transactions is based on the assessment of risk and
pricing model of the company and is comparable with what is applied to transactions between the company
and its unrelated customers.

%0 | gaRf aife Ufiddel .. 20T/ 0T3 www.middletamor.com
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Parent and Ultimate Controlling Party
The Company does not have an identifiable parent of its own.
Key Managerial Personnel

According to Nepal Accounting Standard - NAS 24 (Related Party Disclosures) Key Managerial Personnel
(KMP) are those having authority and responsibility for planning, directing and controlling the activities of
the entity. Such KMPs include the Board of Directors of the Company (including both Executive and Non-
Executive Directors), key employees who are holding directorship in Subsidiary companies of the Company.

Close Family Members (CFM) of the KMPs are those family members who may be expected to influence or
be influenced by that KMPs in their dealing with the entity. They may include KMPs domestic partner and

children of the KMPs domestic partner and dependents of the KMPs and the KMPs domestic partner.

S. No. Name

Title

1 Mr. Binay Kumar Shrestha

Chairman

Mr. Shiv Kumar Basnet

Promoter Director

Mr. Binod Ojha

Promoter Director

Mrs. Sumana Neupane

Promoter Director

Mr. Subas Chandra Sunuwar

Independent Director

Mr. Bharat Kumar Thapa

Public Director

Mr. Saurav Agrawal

Public Director

I[N |G W

Mr. Sudip Roka

General Manager

Compensation of key management personnel

Particulars Current Year *Previous Year
Short Term Employment Benefit 3,993,814 3,473,308
Post-Employment benefits 405,036 1,080,355
Total 4,398,850 4,553,663

* Short-term employment benefits amounting to NPR 37,430 and post-employment benefits amounting to
NPR 764,575 are attributable to the former Chief Executive Officer in previous year.

Particulars Current Year Previous Year
Board Meeting Fee 866,000 772,000
Audit Committee Meeting 140,000 140,000
Assetand Liability Committee & Risk Management Committee 30,000 40,000
Merger Committee 40,000 44,000
Other expenses related to Board Meeting 189,429 284,418
Total 1,265,429 1,280,418
. Transaction | Outstanding
S.N. Related Party Status Transaction Type P— Balance
1 | Sanima Bank Limited Interest Income from 43,813 | 14,185,796
Deposit
2 Sam.ma Hydro and Common Consultancy Fee 5,475,406
Engineering Pvt. Ltd. Promoters
5 Bavari Construction Var19us const'ructlon 11,414,727
Pvt. Ltd. services acquired.
4 | Akama Hotel Pvt. Ltd. C'ommon Hospitality service 283,773
Director

5.36 Previous year’s figure has been rearranged & regrouped whenever necessary.

www.middletamor.com
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SANIMA MIDDLE TAMOR HYDROPOWER LIMITED AND ITS SUBSIDIARY
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at Ashad 32, 2083
Amount in NPR
Particulars As on 32/03/2083 | Ason 32/03/2082
Assets
Non-current assets
Property, plant and equipment 57,094,841 67,132,349
Intangible assets 12,793,717,747 13,175,049,043
Right-of-use assets 9,428,533 10,462,303
Total non-current assets 12,860,241,121 13,252,643,696
Current assets
Inventories 146,517,647 21,051,782
Advances and receivables 668,924,429 615,731,054
Cash and cash equivalents 245,176,125 123,438,669
Other financial assets 418,049,734 159,033,747
Other current assets 36,677,211 36,522,327
Current tax assets 4,688,071 4,462,646
Total current assets 1,520,033,217 960,240,225
TOTAL ASSETS 14,380,274,338 14,212,883,921
Equity and liabilities
Equity attributable to owners of the parent
Share capital 3,332,497,000 3,332,497,000
Retained earnings 945,787,518 326,261,104
Other reserves 8,866,386 5,317,374
Total attributable to owners 4,287,150,904 3,664,075,478
Non-controlling interests 47,149,668 -
TOTAL EQUITY 4,334,300,572 3,664,075,478
Liabilities

Non-current liabilities

Non-current borrowings

8,655,533,549

9,281,658,349

Other financial liabilities 105,764,070 156,639,388
Provisions 1,222,523 1,762,470
Lease liability 10,403,924 10,874,567
Total non-current liabilities 8,772,924,065 9,450,934,774
Current liabilities

Current borrowings 634,324,800 374,360,000
Other financial liabilities 637,207,401 720,896,185
Other current liabilities 1,046,802 2,252,468
Current lease liability 470,698 365,016
Total current liabilities 1,273,049,700 1,097,873,669
TOTAL LIABILITIES 10,045,973,765 10,548,808,443
TOTAL EQUITY AND LIABILITIES 14,380,274,338 14,212,883,921

The accompanying notes are integral part of these financial statements.

As per our report of even date

CA. Sachet Lal Shrestha

@ L,— % ¥ Lr-ava MY =
restha ip Roka S umar Basnet Sumama Neupane Binod Ojha

Finance Head General Manager Director Director Director
N et
Sub; mdra Sunuwar  Saurav Agrawal Bhatat ar Thapa Bindy Kémar Shrestha Date: 2083/06/07 d
DireCtor Director Director Chairman Place: Kathmandu Charteted Accountants
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SANIMA MIDDLE TAMOR HYDROPOWER LIMITED AND ITS SUBSIDIARY

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the year ended Ashad 32, 2083

Sanima Middle Tamor

Amount in NPR
Particulars FY 2082/83 FY 2081/82

Revenue (construction) 26,944,045 661,492,448
Cost of sales (construction) (26,944,045) (661,492,448)
Revenue from sale of electricity 2,024,954,458 1,972,586,276
Plant operating expenses (253,492,379) (261,297,007)
Gross profit 1,771,462,079 1,711,289,269
Other income 31,166,351 544,136
Administrative and other operating expenses (42,962,228) (40,926,956)
Amortization and depreciation (485,323,677) (469,092,353)
Profit from operation 1,274,342,525 1,201,814,095
Financial income 4,448,687 3,634,034
Financial costs (602,854,429) (778,070,349)
Foreign exchange gain / (loss) (42,188,653) (9,679,142)
Profit before staff bonus and tax 633,748,130 417,698,639
Provision for staff bonus (12,679,422) (8,353,973)
Profit before tax 621,068,708 409,344,666
Current tax (46,849) -
Deferred tax income / (expense) - -
PROFIT FOR THE YEAR 621,021,859 409,344,666
Attributable to:
Owners of the parent 621,122,191 409,344,666
Non-controlling interests (100,332) -
Earnings per equity share of Rs. 100 each
Basic earnings per share 18.64 12.28
Diluted earnings per share 18.64 12.28

The accompanying notes are integral part of these financial statements.

Finance Head

W
ip Roka

General Manager

/ W

U)-—ﬁm -~
Sumptia Neupane
Director

Saugav Agrawal

Director

- - N
Binod Ojha
Director

Bharat zz'ar Thapa

Director

Date: 2083/06/07
Place: Kathmandu

www.middletamor.com
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Director

Sub, Nidra Sunuwar
Director

~

Bindy Kémar Shrestha

Chairman

As per our report of even date

CA. Sachet Lal Shrestha

var aiffes Ufdididot .. Q0T/0T3 | &

3



A, SO M T O .
s

SAMIME Hydropower Limited

SANIMA MIDDLE TAMOR HYDROPOWER LIMITED AND ITS SUBSIDIARY
CONSOLIDATED STATEMENT OF CASH FLOW

For the year ended Ashad 32, 2083

Amount in NPR

Particulars FY 2082/83 FY 2081/82
Cash flows from operating activities
Net profit 621,021,859 409,344,666
Adjustments for:
Amortisation 472,541,903 457,853,942
Depreciation 12,781,773 11,238,412
Actuarial reserve 1,434,835 1,030,836
Gain on disposal (562,851) -
Depreciation of right-of-use assets 1,033,770 931,372
Prior-period adjustment - 50,239
Operating cash flow before working capital 1,109,465,045 880,449,466
Changes in working capital
(Increase) / decrease in current assets (434,734,635) (261,054,285)
Increase / (decrease) in liabilities 123,290,122 (227,774,525)
NET CASH FROM OPERATING ACTIVITIES 798,020,532 391,620,656
Cash flows from investing activities
Investment in subsidiary (eliminated on consolidation) - 1,146,222

Increase in intangible assets

(91,210,607)

(661,492,448)

Purchase of property, plant and equipment (9,778,013) (26,063,107)
Sale proceeds from fixed assets 6,382,844 -
Increase in other financial assets (2,802,500) -
NET CASH USED IN INVESTING ACTIVITIES (97,408,276) (686,409,333)
Cash flows from financing activities

Increase / (decrease) in borrowings (626,124,800) 290,896,575
Issuance of share capital — NCI contribution 47,250,000 -
NET CASH FROM FINANCING ACTIVITIES (578,874,800) 290,896,575
NET INCREASE / (DECREASE) IN CASH 121,737,456 (3,892,102)
Opening cash and cash equivalents 123,438,669 127,330,771
CLOSING CASH AND CASH EQUIVALENTS 245,176,125 123,438,669

The accompanying notes are integral part of these financial statements. As per our report of even date

M’: ﬁ‘u&%{;lib Sh;v éuménet

CA. Sachet Lal Shrestha

Finance Head General Manager Director

rara ,a?*g” %
Sumgpta Neupane Binod Ojha Sub ndra Sunuwar
Director Director Director
Saui(*av Agrawal Bharat szar Thapa Bindy Kdmar Shrestha
Director Director Chairman

Date: 2083/06/07
Place: Kathmandu
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SANIMA MIDDLE TAMOR HYDROPOWER LIMITED AND ITS SUBSIDIARY
CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

For the year ended Ashad 32, 2083

Amount in NPR
Particulars FY 2082/83 FY 2081/82

Profit for the year 621,021,859 409,344,666
Actuarial gain on defined benefit liability 1,434,835 1,030,836
Total other comprehensive income 1,434,835 1,030,836
Income tax relating to OCI - -
Other comprehensive income, net of tax 1,434,835 1,030,836
TOTAL COMPREHENSIVE INCOME 622,456,694 410,375,502
Attributable to:

Owners of the parent 622,557,026 410,375,502
Non-controlling interests (100,332) -

The accompanying notes are integral part of these financial statements.

M Suu(ﬁf%oliab Sh;v éuménet

Finance Head General Manager Director
/ M
Uram J -
Sumpria Neupane Binod Ojha Sub; fidra Sunuwar
Director Director Director
Saugav Agrawal Bharat ar Thapa Biwdy Kdmar Shrestha
Director Director Chairman

Date: 2083/06/07
Place: Kathmandu

www.middletamor.com

As per our report of even date

CA. Sachet Lal Shrestha
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Equity Share Capital Networth Per Share

2499.38
2332.75

Amount in NPR

Amount In NPR (|

FY 2077/78 FY 2078/79 FY 2079/80 FY 2080/81 FY 2081/82 FY 2082/83 FY 2077/78 FY 2078/79 FY 2079/80 FY 2080/81 FY 2081/82 FY 2082/83

Total Loan Outstanding Current Ratio

9727.76 9656.02

9289.86

Amount in NPR (Millions)

2107.52
FY2077/78  FY2078/79  FY2079/80  FY2080/81  F2081/82  FY2082/83 FY 2077/78 FY 2078/79 FY 2079/80 FY 2080/81 FY 2081/82 FY 2082/83
Net Project Assets (Net Intangible Assets) Debt Equity Ratio
27.48
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i
2
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£
L 412438
FY 2077/78 FY 2078/79 FY 2079/80 FY 2080/81 FY 2081/82 FY 2082/83
FY 2077/78 FY 2078/79 FY 2079/80 FY 2080/81 FY 2081/82 FY 2082/83 Debt W Equity
Revenue from Sale of Electricity Contract Energy Vs Delivered Energy
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IR S I P O e Contract Energy = Delivered Energy 2082.83 Delivered Energy 2081.82
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T FHEH! AT AT FFIAT AT hgadd T, i, AmaRifgd Uy THIT (ISO 2009:309Y)
T T fqeaqerg T giafsd a9 &7 | ‘% a¥ (A-Class) %I AT SATITEHT FIHT AT HFAT T
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Jiforon fAifSe1 adiik arssIUNGR feifdresdl cromell fdxar:

FHHHIHT TAIAEEH] AR TARAATS ARl Ug Afdhay fededr T a9 HFare 7 TaR
STHT 2138l UT.[d. AT ATHT TRMAT (&R el @ | STh HFIdle “Saehlefl-¥ SAAfaed AT’ ol
faga ScaTes®! Faeu AqHIaIT A9/ 053/53 3.9 U¥0) Y TRT &Td ATaede Faara
HAAHT FTAEE T EHl G | ITh HFIAAT TT HFIATA FhT Ioiebl LY TIATd g T & L FS
99 A YO BN AT THH T TREHH & |

faSTE®gRT ATATSTATH] TSAHE &TAH! (HICETT | AT TIAHT FAAT FTY |
el ATH Faepefl
HTATSIAT TEe T Hell gaer, g
Sfed &mwar ¥ A
STATIR &7 9ts a9 .14,
festren feemsi ¥3.¥%, BAMHEY qiq Hebrs
SEEEEICEL Ogee shaped free overflow spillway
Crest Elevation QeuY. 3 fa.
EICCIRCE= 1 Wy v
Settling Basin Surface
No. of Bays, Length 2,95x7.8m
qws Inverted D-Shape, 4447 m
Penstock/Pressure Shaft Inclined Pressure Shaft, 269m
foregd e HAE
TATSAR] TR, HET il 3
TE £ 933.¥0 .
Tailrace Rectangular 17.4x5m
He=are Indoor, GIS Single bus System
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frwToTeRT T ST @fed T atde qEanT | fufed wearmd anfde F@anT |
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AHAT Sa qO7 @ hl Fa=e Agcaals ACHATS e J9 FFAT Gedeh U=, FIHIR
qrag Fafth qaT TIfAAERr qRAT, TR q9T FATars g qrafaswar {63 farraer aveear S
T AUAT T HFIAT ATAGIAP FEAT TN TAEIATS AT BIAGFEADb] AEATU T&TehT BIH]
A T2 ATTH G | FFIAH FHANEED Hog, T 9T T ATATERIHT HTH T IS
IR FAATATRT AN J=fad =1 T q9r AaHreell aHifsT? FFerel JRar qo1 @
FET AT qAT FTATA, 098, TSHT T HATAATHT ATTH S, |

ATTF T R053/053 AT ATASTARIAH] FREA FHARI TIT FIHIREEH Ao e 41
TREATATS AT fag fafaeT w@reer q97 qRe Tea=l Fhdes Goarad TRTH B | ATATSTATH
Headworks, Tunnel, Powerhouse, Substation/Switchyard, Intake, Settling Basin 74T Camp <V TITRT
FRETAT (At QRET ATTHA qAT SEH dlE=T T qrEaeded [AAAcHe 99T GURICHS
SUUES HAEFIA NP @ | FAIAHT ATGdF AThTd qRAT AHUT (PPE) F& Ear Muff,
TAFIECH LT T FHANNE® TAT FIHAEGRERERT TN T AH AKX (FATHT FTATHA TRTHT
B | A, Toolbox Talk, Safety Briefing 9T HSE Awareness HIAshH FoaTed T TR Frafard
TET AT ATAgTg TRTH G |

LT, TSN, ITexT, ATTART, T AT TEATTIT ATTARTANT HTLATATS SATTAT TGN Emergency
Communication, Evacuation Route, Assembly Point T9T Emergency Signage @l SAa&dT TUT A THH
TRURT G | FHARN TAT FTHIREEH] ATTAHBAT FAHAT 9T AfTgig T4 Mock Drill 9T
Emergency Preparedness FTAFHH ToaATAT TRUH G | BIACIAHT CEINCIEIES cFﬁ%ﬁ?'aT*lT, CIERIE]
TIT FTIHRTS TAMITRT Occupational Health TIT ATATERUNT FeT@&d! MATHA ATTHA TRTH G |
AT, Health Camp, ATAIE TSF TAT FIARI GRARTS, LAfqaed Fencing %l 4R, Safety Signage
9T Diesel Generator Enclosure @1 Sa®T, AT AT HeBIHehebl ATNT Y& oAl T YTkl (98
TERT ATTTHTAT TAT FAFHH Foared T GRAEq qdT TG H aTqTaR0 H1IH T ATa9TH
SUTIE® Aatad TRUH o |
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FEIAIERT Brald HATAT TAT ATATAAT AR FHARTERATS T Hb FUTER AT IATAR (FITSAT-TeH AT RATFIIT)
aiferd v |

IS LM |

%

fefvste a7 FrTaa® FEHEHT a7 TAT TASAHT FHGd AU BT (77 TAREUHT AqATHAF deT dlee®
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3TRNSTeldAT IR ay s e feraifor aen Adla JARIR®T dRis:

q) dTEIHT HRI Undersluice #T Invert AT Concrete HaTH HUHTA TIhl HHT TFATHT TR |

) ARSTEAZHR! downstream MG FSARIHI el [Tl downstream THH ATeEY riprap ITRTHT |

il forsTepl Downstream &1 dle€¥ Riprap #4

3) ESAPT &FAHT WHl Upstream Flood Wall ST TRET I3E I, [MebTd JueArel Ifard sqaer T,
M ATAEEHT TEoTdTehl AT [=aTe ggahepl TRIAT T AT Upstream Flood Wall FTor q=1
TRUHT TAT AT cSahd &k [afd= Tewd aRaR (Fencing) TRUH |

N oWl o}

fTpTE JUTTedT, Fgehepl TRl a7 Flood Wall fHioT &1 TSALT AT (AN URAAATEEHT TLEEHT SATNT qREAR
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¥) faaaeTe fead amantas ST (e ERTaNEwATE UR s 99 aRaR (Fencing), el (Hepr& gl
fFHTOT 9T EaaRIHT Store house & aXUR 4TI, ATl TUT masonry wall fHTIT TTRTET |

Stone Masonry Wall, Drainage T4T qReR AR & f&Er, AT q91 Masonry Wall fHHTT 2120

W) BTESI-HIHehd Awid radial T @MIT =T Tde®ad! rubber seal T¥adH, intake trash rack
&1 7HA, gravel flushing culvert HT T SIS ? hoist AT greasing TRTHT |

Weir-Side Top Seal gfawaras #rd #=ev=Ied Radial Gate &1 AHT HTd
Intake Trash Rack &7 AHT %I Intake Gate T HHI &
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%) SAAI-HFTRA AT AR [a9q IAET desdl Seld =del 2ared Unit &&adl

Overhauling TTRTET & | AT, Unit-1 1 STZUE T HET ¥ frITEe! sump pit AT Additional
Drainage System ferTor TTRwenT |

Turbine Unit @IferqaT 1A Turbine IETSITHT AHA TE=TA HICETT HT

Turbine TTEqsIeRT A& Fraf Unit-1 &7 aTSITH Fod AHA H1Y Sump Pit AT Additional Drainage
System [T T2
9) O TERY ASA ARG gRAY GekedaHT F¥Arel  Underground XLPE Cable a9m

Termination Kit AT &fd Tl dHad (R, Y, B) Hacewedl YRILW TR TIeh ALATAT Aehfedeh
ERTHT AT Over-Head Line fATOT Tfeweant |

SIGEES (R, Y, B) hacig %l ILT&T0T 1 Over-Head Line F®0T &1
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fdfdteat forprRI®! Ufdfcifissm feilRaror a2 31ejardiol

T FaR[a OTfe Tt - fAaeTehgRT ATt fSTedT |Rear ATATd ATISIS3RT AT [AfearTT |
FAT THATH FALTAB! AT |
o oo Q (el aWl o ~ =
SR Eaeval Gaehl A¥eredHl SAATHA AHIERT AT | W YT dbemehl WAHIIaegRl AATSTAR! ATTHA |
TRTHLTRTAT HFIAGRT ATASATH Technical Audit | foad faerg [T afueriessrT AT e |
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G2l aiftfeb JATENROT JHIDT Dol IbADEH
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